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Union Investment Luxembourg S.A. also manages funds

pursuant to the Law of 13 February 2007 on specialised invest­

ment funds.
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Sales Prospectus

This Sales Prospectus ("Sales Prospectus") shall only valid in

conjunction with the most recent annual report, which may

not be more than 16 months old. If the annual report is more

than eight months old, the buyer shall also be provided with

the half-yearly report.

Relying on information not included in the Sales Prospectus,

or other documents available to the public and to which the

Sales Prospectus refers, is prohibited.

In addition, a key information document for packaged retail

and insurance-based investment products (“KID”) will be

prepared which contains essential information about the

investment fund (the “fund”). The currently valid Sales Pro­

spectus and the KID form the legal basis for the purchase of

units. When purchasing units, the investor acknowledges the

Sales Prospectus, the KID and any changes thereto.

1. The Fund

The investment fund described in this Sales Prospectus is a

Luxembourg investment fund established in the form of a

fonds commun de placement consisting of transferable

securities and other assets. It was established in accordance

with Part I of the Luxembourg Law of 17 December 2010 on

undertakings for collective investment as amended (“Law of

17 December 2010”) and meets the requirements of Directive

2009/65/EC of the European Parliament and of the Council

of 13 July 2009 on the coordination of laws, regulations and

administrative provisions relating to undertakings for collect­

ive investment in transferable securities (“Directive

2009/65/EC”) as amended by Directive 2014/91/EU of the

European Parliament and of the Council of 23 July 2014

amending Directive 2009/65/EC on the coordination of laws,

regulations and administrative provisions relating to under­

takings for collective investment in transferable securities

(UCITS) as regards depositary functions, remuneration

policies and sanctions (“Directive 2014/91/EU”).

2. Fund Management

The Fund is managed by Union Investment Luxembourg S.A.

("Management Company").

The Management Company complies with the requirements

of Directive 2009/65/EC of the European Parliament and of

the Council on the coordination of laws, regulations and ad­

ministrative provisions relating to undertakings for collective

investment in transferable securities (UCITS).

The Management Company was established as a public limit­

ed company (Aktiengesellschaft) under Luxembourg law on

19 August 1988 for an indefinite period, and details of its

establishment were published in the Mémorial C on 27

September 1988. On 1 June 2016, the Mémorial C was re­

placed by the Recueil électronique des sociétés et associations

("RESA"), the new information platform of the Luxembourg

Trade and Companies Register. The Management Company's

registered office is in Luxembourg and it is entered in the

Luxembourg Trade and Companies Register under number

B28679. Its financial year ends on 31 December each year.

The object of the Company, as set out in Article 101 of the

Law of 17 December 2010 relating to undertakings for collect­

ive investment, as amended, is to form and/or manage one

or more undertakings for collective investment and to

manage individual investment portfolios in accordance with

mandates given by investors on a discretionary, client-by-

client basis, where such investment portfolios include one or

more of the financial instruments in accordance with Section

C of Annex 1 to Directive 2014/65/EU of the European Parlia­

ment and Council of 15 May 2014 on markets in financial

instruments and amending Directive 2002/92/EC and

Directive 2011/61/EU ("Directive 2014/65/EU") ("Financial

Instruments") listed in Section B of Annex II to the Law of 5

April 1993 on the financial sector ("Law of 5 April 1993"), as

last amended.

As non-core services, the Company may provide investment

advice concerning one or more financial instruments listed in

Section B of Annex II to the Law of 5 April 1993, as last

amended, as well as safekeeping and administration services

in relation to units of undertakings for collective investment

pursuant to Article 101 of the Law of 17 December 2010, as

amended.

Furthermore, pursuant to Article 5 of the Law of 12 July 2013

on alternative investment fund managers, as last amended,

the object of the Company is to form and/or manage alter­

native investment funds and to manage individual portfolios

in accordance with mandates given by investors on a dis­

cretionary, client-by-client basis, and to manage portfolios, in­

cluding those held in pension funds and institutions for

occupational retirement provision under Article 19(1) of

Directive 2003/41/EC and that are consistent within the

margin of discretion of the individual mandates given by in­

vestors.

As non-core services, the Company may also provide invest­

ment advice and safekeeping and administration services in

relation to units or shares of undertakings for collective invest­

ment pursuant to the Law of 12 July 2013 on alternative

investment fund managers, as last amended.

The Company may also engage in all activities which are

necessary for the management of these undertakings, as well

as conduct all business and take all measures which promote

its interests or which are expedient or useful for achieving its

purpose, provided these comply with the current version of

the Law of 17 December 2010 and/or the Law of 12 July 2013.

In its function as UCI manager (taking over the functions of

the transfer agent, the unit value calculation and the account­

ing and customer communication), Union Investment Luxem­

bourg S.A. has transferred, under its responsibility and

control, various tasks of the transfer agent function, in

particular the central processing of the unit business, as well
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as various administrative tasks, e.g. the calculation of the net

asset values, the preparation of the regular reports or the

calculation of the solvency indicator to Attrax Financial

Services S.A. with its registered office at 3, Heienhaff, L-1736

Senningerberg.

Furthermore, the Management Company may, under its own

responsibility and control, as well as at its own expense,

transfer fund management tasks to other companies belong­

ing to the Union Investment Group, such as Union Invest­

ment Institutional GmbH and Union Investment Private

Funds GmbH, both with their registered offices in Frankfurt /

Main, in accordance with the applicable provisions of the

Grand Duchy of Luxembourg. Fund management tasks in­

clude, in particular, the daily implementation of the invest­

ment policy, as well as direct investment decisions. The costs

for outsourcing the portfolio management are covered by

the management fee.

The Management Company is entitled to consult third parties

at its own expense on matters concerning portfolio structur­

ing.

The Management Company has undertaken, in accordance

with Chapter 15 of the Law of 17 December 2010, to observe

the rules of good conduct of Article 111 of the Law of 17

December 2010 at all times within the scope of its activities.

In this context, the Management Company has drawn up a

strategy determining how and when voting rights associated

with instruments in the funds it manages should be exercis­

ed, such that these are used for the sole benefit of the fund

or funds in question. A brief description of this strategy can

be found on the Management Company's website (which

can be accessed via www.union-investment.com) or request­

ed directly from the Management Company.

The Management Company will represent the relevant

fund(s) in legal matters in the best interests of the investors.

The Management Company will arrange for the investment

fund to be credited with the amounts received from

enforcing the claims disputed in or out of court for the Fund

after deducting and recovering all related costs.

The Management Company is also required to act in the best

interest of the funds it manages when executing trading

decisions for the funds or forwarding trading orders to be

carried out by other establishments. The Management

Company must, in particular, take all appropriate measures

to achieve the best possible result for the respective fund, tak­

ing into account the stock exchange value, costs, speed and

likelihood of execution and settlement, the scale and type of

the order, as well as all other relevant aspects for the execut­

ion of the order. Against this backdrop, the Management

Company has established a number of principles allowing it

to achieve the best possible result, while also taking into

account the above considerations. Information on these

principles and significant changes thereto can be found on

the Management Company's website (which can be accessed

via www.union-investment.com) or requested directly from

the Management Company.

In addition, the Management Company must comply with

the “Code of Conduct for Luxembourg Investment Funds”

published by the ALFI (Association of the Luxembourg Fund

Industry, 12, Rue Erasme, L-1468 Luxembourg) and the rules

of conduct published by the BVI (Bundesverband Investment

und Asset Management e.V., Frankfurt am Main), insofar as

these are compatible with Luxembourg law. These guidelines

establish a standard of good and responsible conduct in

connection with the capital and rights of the investors. They

show how capital investment companies and/or manage­

ment companies fulfil their legal duties to investors, and how

they represent their interests with respect to third parties.

The Management Company acts in the best interests of the

funds it manages and their investors. The Management

Company is aware that conflicts of interest may arise when

carrying out its services. It has suitable structures and control

mechanisms in place in order to avoid conflicts of interest in

accordance with the Law of 17 December 2010 and the applic­

able management stipulations and the directives of the

Luxembourg supervisory authority, the Commission de

Surveillance du Secteur Financier ("CSSF"). The Management

Company has for this purpose established principles in order

to deal with conflicts of interest. In order to avoid potential

conflicts of interest which would be damaging to the

interests of the Fund and its investors, the Management

Company has suitable measures and processes in place, such

as measures for hierarchical and functional separation,

measures for preventing and monitoring the exchange of

information and measures for managing outsourcing.

Conflicts of interest which cannot be avoided despite these

measures are notified to the investors on a permanent data

carrier.

During the course of its activities, the Management Company

is permitted to outsource individual activities and duties to

group and external companies. When outsourcing duties to

group and external companies, the Management Company

shall ensure that said companies have taken the necessary

measures to comply with all the requirements to avoid

conflicts of interest, as stipulated in the applicable Luxem­

bourg laws and directives, and that such requirements are

monitored.

The Management Company has taken measures to protect in­

vestors from adverse effects which may arise from frequent

trading. 'Frequent trading' means the short-term trading of

Fund units, which impairs the Fund's performance due to the

volume and frequency of trading through transaction costs

accruing at Fund level. Against this backdrop, on the one

hand, unit certificate trading is regularly monitored and

evaluated, while on the other, internal regulations have been

issued for the employees of the Management Company,

preventing the sale of Fund units within short time periods.

The Management Company prohibits the practice of market

timing, which may harm the interests of the other investors.

'Market timing' is understood to mean subscriptions and re­

demptions of Fund units at short intervals in order to benefit

from time differences and/or any possible weaknesses or
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flaws in the system for calculating the net asset value. The

Management Company reserves the right to refuse orders if it

believes that such practices are being conducted.

The Management Company also prohibits the practice of late

trading. This refers to subscriptions and redemptions of units

after the order acceptance deadline on the relevant trading

day at already established or foreseeable closing prices. The

Management Company ensures that units are issued and re­

deemed on the basis of a unit value previously unknown to

the investor. If, however, there is a suspicion that an investor

is engaging in late trading, the Management Company can

reject the buying and selling orders.

Pursuant to Article 1(13)(a) of EU Directive 2014/91/EU and

the ESMA/2016/411 Guidelines on sound remuneration

policies under the UCITS Directive and AIFMD, UIL

summarises its remuneration policies as follows:

UIL's remuneration policy and practices are consistent with

and promote sound and effective risk management. They do

not encourage risk-taking that is inconsistent with the risk

profiles, fund rules or articles of incorporation of the funds

under UIL management, nor do they prevent UIL from acting

dutifully in the best interests of the funds. The remuneration

policy is in line with the business strategy, objectives, values

and interests of UIL, the funds under its management and

the investors in such funds, and includes measures to prevent

conflicts of interest. Performance is assessed under a multi-

year framework that is appropriate for the holding period rec­

ommended to investors in the UCITS managed by UIL. This en­

sures that the assessment is based on the longer-term

performance of the fund and its investment risks and that the

actual payment of performance-related remuneration

components is spread over the same period. The fixed and

variable components of total remuneration are appropriately

balanced, whereby the proportion of the fixed component

thereof is high enough to offer full flexibility with regard to

the variable remuneration components, including the

possibility to pay no variable component.

The Supervisory Board of UIL has established the principles of

the remuneration system and monitors their implementation.

Details of the current remuneration policy, including a de­

scription of how remuneration and other benefits are

calculated, and the identities of the persons responsible for

allocating remuneration and other benefits, can be found

under “Rechtliche Hinweise” on the UIL website

(www.union-investment.lu). A hard copy will be made avail­

able free of charge on request.

The Management Company is represented by its Executive

Board. The members of the Executive Board are appointed by

the Supervisory Board. The Executive Board is responsible for

carrying out the Management Company's transactions. It is

responsible for all matters concerning the Management

Company, except for those reserved for the Supervisory Board

or the General Meeting – in accordance with statutory pro­

visions, the Articles of Association or the rules of procedure

for the Executive Board or for the Supervisory Board.

The General Meeting has appointed Mr Dr. Gunter HAUEISEN

(Chairman of the Supervisory Board), Mr Karl-Heinz MOLL (in­

dependent member of the Supervisory Board) and Mr Harald

RIEGER as members of the Supervisory Board. The Manage­

ment Company shall be legally bound by the joint signature

of at least two Executive Board members.

3. The Depositary

The Fund's assets are held by the Depositary named in the

Special Regulations and the sole Depositary appointed by the

Management Company (the "Depositary").

The appointment of the Depositary named in the Special

Regulations may be terminated in writing by the Depositary

or the Management Company, subject to a three-month

notice period. Any such termination shall only take effect

once another bank (approved by the appropriate supervisory

authority) takes over the duties and functions of the Deposit­

ary in accordance with the provisions of the Management

Regulations.

The Depositary is a public limited company under German

law with a branch in Luxembourg and conducts banking

activities.

The rights and obligations of the Depositary are governed by

the Law of 17 December 2010, Delegated Commission

Regulation (EU) 2016/438 of 17 December 2015

supplementing Directive 2009/65/EC of the European Parlia­

ment and of the Council with regard to obligations of

depositaries (“Regulation EU 2016/438”), the Management

Regulations, Special Regulations of the Fund and the

Depositary Agreement for the Fund as amended. It acts

independently and solely in the interest of the investors. In

this respect, the Depositary has appropriate measures and pro­

cedures for avoiding conflicts of interest, such as measures for

hierarchical and functional separation and measures for

outsourcing management. Any conflicts of interest that are

unavoidable despite these measures are disclosed to in­

vestors. The Depositary shall not carry out any asset manage­

ment or risk management activities for the Fund.

The Depositary function may be performed by a company

associated with the management company. In cases where

there is a link between the Management Company and the

Depositary, they have appropriate structures in order to avoid

possible conflicts of interest arising from the link. If conflicts

of interest cannot be avoided, they shall be dealt with,

monitored and disclosed by the Management Company and

the Depositary in order to avoid any negative consequences

on the interests of the Fund and its investors.

Under Luxembourg law, the Depositary may delegate deposit­

ary duties to third parties. Under such a transfer, specific tasks

to carry out one or more key functions in connection with

the activities as Depositary may be carried out by an affiliated

company of the Depositary, in which the Depositary holds a

substantial investment or for which it appoints, for example,

members of the Supervisory Board.

The list of sub-custodians currently used by the custodian to
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make local securities investments ("List of sub-custodians") is

disclosed in the Annex to Section 18 "Miscellaneous".

The list of sub-custodians will be updated as required. The

updates will be made during the next adjustment of the

Sales Prospectus. Investors may request a current up-to-date

overview from the Management Company free of charge.

If so requested by the investor from the management

company, the latest information shall be provided regarding

the identity of the Depositary of the Fund, the description of

the obligations of the Depositary as well as the conflicts of

interests which may arise, as well as the description of all

custodial functions outsourced by the Depositary, a list of the

sub-depositaries and/or custodians, specifying any conflicts

of interest which could arise from the outsourcing of the

duties

The Depositary shall be liable vis-à-vis the Fund and its unit­

holders for the loss by the Depositary or a third party to

which the custody of financial instruments has been

delegated.

In the case of a loss of a financial instrument held in custody,

the Depositary shall return a financial instrument of an

identical type or a corresponding amount to the Fund or the

Management Company of the Fund without undue delay. In

accordance with the Law of 17 December 2010 and the applic­

able regulations (in particular Regulation EU 2016/438), the

Depositary shall not be liable if it can prove that the loss has

arisen as a result of an external event beyond its reasonable

control, the consequences of which would have been un­

avoidable despite all reasonable efforts to the contrary.

The Depositary is also liable vis-à-vis the Fund and its unit­

holders for all other losses suffered by them as a result of the

Depositary’s negligent or intentional failure to properly fulfil

its statutory obligations.

The liability of the Depositary shall not be affected, taking

into consideration the statutory derogations from any

transfer of depositary duties to third parties, including any de­

positary duties that are further delegated to other third

parties.

Unitholders in the Fund may invoke the liability of the

Depositary directly or indirectly through the Management

Company provided that this does not lead to a duplication of

redress or to unequal treatment of the unitholders.

The Depositary and the Management Company are aware

that there may be conflicts of interest from the transfer of de­

positary duties and therefore ensure that they themselves and

the delegated third parties have taken all necessary measures

to comply with the organisational requirements and require­

ments for avoiding conflicts of interest, as laid down in the

applicable Luxembourg laws and regulations, and that they

monitor compliance with these requirements.

The following conflicts of interest may arise from the sub-

custody:

DZ BANK AG Frankfurt / Main is affiliated with the Deposit­

ary. DZ BANK AG Frankfurt / Main holds a substantial invest­

ment in the Depositary and appoints members of the

Supervisory Board.

The Depositary is not currently aware of any conflicts of

interest resulting from the sub-custodies. The Management

Company has reviewed this information for plausibility. It is,

however, dependent on provision of the information by the

Depositary and is unable to verify the accuracy and complete­

ness in detail.

4. Unitholders' legal position

The Management Company invests the money deposited into

the Fund in its own name for the collective account of all

unitholders, in accordance with the principle of risk di­

versification, in transferable securities and other legally per­

missible assets pursuant to Article 41(1) of the Law of 17

December 2010. The money deposited and the assets

acquired thereby constitute the Fund's assets, which are kept

separate from the Management Company’s own assets.

Investment policy and restrictions are outlined in the Manage­

ment Regulations and Special Regulations in the annex to

this Sales Prospectus. The Fund's Management Regulations

and Special Regulations are integral parts thereof. The

Management Regulations outline the general guidelines for

the investment policy, calculation of the unit value, the issue

and redemption of units, and charges. They also contain im­

portant regulations for unitholders. The Special Regulations,

on the other hand, outline the specific characteristics of the

Fund.

The unitholders are co-owners of the Fund's assets in proport­

ion to their number of units. Unless otherwise stated in the

Special Regulations, their rights are certified in the form of

global certificates made out to the investor.

The Management Company informs investors that if it should

decide to keep a register of unitholders, each investor will be

entitled to exercise the entirety of his rights against the Fund

only if the investor is entered into the register of unitholders

himself under his own name. If an investor has invested in a

fund via an intermediary which invests in its own name on be­

half of said investor, the latter may not necessarily be able to

assert all of his investor rights directly vis-à-vis the Fund. In­

vestors are advised to seek information regarding their rights.

5. General investment policy guidelines

The Fund's assets are invested in accordance with the

principle of risk diversification within the meaning of the

rules in Part I of the Law of 17 December 2010 and in accord­

ance with the general investment policy guidelines described

in Article 4 of the Management Regulations.

Any differences or additions hereto shall be described in the

Fund's specific investment policy guidelines in the Special

Regulations.

Investors are advised that no conclusions concerning future

performance can be drawn from past performance; such

performance may be higher or lower. No guarantee can be
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given that the objectives of the investment policy will be

achieved.

6. General information on derivatives,

securities financing transactions and

techniques and instruments

Derivatives, security financing transactions, techniques and

instruments that meet the investment objectives of the Fund

can be used for efficient portfolio management. The follow­

ing list of derivatives, security financing transactions,

techniques and instruments can, where appropriate, be sup­

plemented by the Management Company if other instru­

ments corresponding to the investment objective are placed

on the market, which the respective fund may use in accord­

ance with its supervisory and legal provisions.

The contracting parties of derivative financial instruments not

traded on any stock exchange or other regulated market

("OTC derivatives") must be first-class financial institutions

specialising in such transactions.

The following are viewed as securities financing transactions:

· Securities lending transactions

· Repurchase agreements

· Buy/sell-back transactions or sell/buy-back transactions.

The following is a non-exhaustive list of derivatives, security

financing transactions, techniques and instruments that can

be used for managing the Fund:

Derivatives

1. Financial futures contracts

Financial futures contracts are unconditionally binding

mutual agreements which either authorise or compel

contracting parties to buy/sell a certain amount of a

certain underlying asset at a pre-determined time (the

maturity date) at a price agreed in advance.

2. Forward exchange contracts

Forward exchange contracts are unconditionally binding

agreements for both contracting parties to buy or sell a

certain amount of the underlying foreign currencies at a

certain time (maturity date) at a price agreed in advance.

3. Options

An option is the right to buy (a "call option") or sell (a

"put option") a particular underlying asset at a pre-

determined price ("strike price") on a pre-determined

date ("exercise date") or within a predetermined period.

The price of a call or put option is the option premium.

4. Swaps

A swap is a contract between two parties based on the ex­

change of payment flows, assets, income or risk.

Techniques and instruments used for managing credit risk

5. Credit linked notes (CLN)

A CLN is a debt security issued by the protection buyer,

which is only repaid at the end of the term at the

nominal amount if a pre-determined credit event does

not occur. Should the credit event occur, the CLN is paid

back within a specified period of time after the deduct­

ion of an adjustment amount. In addition to the

principal amount and the interest thereon, a CLN

provides for a risk premium which the issuer pays the in­

vestor for the right to reduce the amount to be repaid

upon the occurrence of the credit event.

6. Credit default swaps (CDS)

Basically, a CDS is a financial instrument which enables

the credit risk to be separated from the underlying

debtor-creditor relationship and therefore makes the

separate trading of that risk possible. This usually involves

a bilateral agreement set out for a specific time, which

stipulates the transfer of defined credit risks (single or

portfolio risks) from one contracting partner to another.

The seller of the CDS (security provider, protection seller)

usually receives a periodic premium (calculated based on

the nominal value) from the buyer (security buyer,

protection buyer) for taking over the credit risk. This

premium depends, among other things, on the quality of

the underlying reference debtor(s) (= credit risk).

A CDS can also be conducted on individual stocks or

baskets.

7. Total return swaps (TRS)

A TRS is a credit derivative as defined in Article 2(7) of

Regulation (EU) No. 648/2012 of the European Parlia­

ment and of the Council of 04 July 2012 on OTC derivat­

ives, central counterparties and trade repositories where

the collateral taker transfers the entire risk of a reference

obligation (e.g. an equity index or bond basket whereby

in principle all base values pursuant to the Law of 17

December 2010 are permissible) to the collateral provider,

involving the transfer of the entire amount of a reference

obligation including interest and fee income, gains and

losses from price fluctuations and credit losses.

The Management Company may enter into TRS transact­

ions on behalf of the Fund for hedging purposes and as

part of the investment strategy. This includes TRS transact­

ions for efficient portfolio management and to generate

additional income, i.e. also for speculative purposes. This

may at least temporarily increase the Fund's risk of loss.

All types of Fund assets permitted in accordance with the

Law of 17 December 2010 may be the subject of total re­

turn swaps. The percentage of the Fund's assets that may

be the subject of total return swaps as a rule and at most

is indicated under the heading “Total return swaps” in

the overview “Overview of the Fund”. The actual share of

the fund volume that is the subject of TRS agreements

will be stated in the semi-annual and annual reports. The

income from total return swaps – after deducting transact­

ion costs – is allocated entirely to the Fund.

The contracting parties for TRS are selected using the

following criteria:

Credit institutions and financial services providers
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established in an EU member state, another EEA signatory

state or another state whose prudential rules are consider­

ed by the CSSF to be equivalent to those laid down by EU

law. In principle, the contracting party must have a

minimum credit rating of “Investment Grade”, although

this may be waived in duly substantiated exceptional

cases. “Investment grade" refers to a rating of "BBB-" or

"Baa3" or higher, as part of the creditworthiness check by

a rating agency (for example Standard & Poor’s, Moody’s

or Fitch). The specific contracting party shall be selected

primarily in consideration of the contract conditions offer­

ed. The Management Company also monitors the

economic circumstances of the relevant contracting party.

Techniques and instruments for efficient portfolio

management/security financing transactions

8. Repurchase agreements

A repurchase agreement is a transaction pursuant to an

agreement through which a counterparty sells securities

or guaranteed rights to securities, and the agreement

contains a commitment to repurchase the same securities

or rights – or failing that, of securities with the same

characteristics – at a fixed price and at a time fixed by the

lender or to be fixed later; rights to securities may be the

subject of such a transaction only if they are guaranteed

by a recognised exchange which holds the rights to the

securities, and if the agreement does not allow one of

the counterparties to transfer or pledge a particular secur­

ity at the same time to more than one other counter­

party; for the counterparty that sells the securities, the

transaction is a repurchase agreement, and for the other

party that acquires it, the transaction is a reverse re­

purchase agreement.

Repurchase agreements involve securities, money market

instruments or investment units sold by the lender to the

borrower, where both borrower and lender are obliged

to buy or sell back the sold securities or money market

instruments at a price specified when the agreement is

concluded and within a period specified when the agree­

ment is concluded.

The Management Company can conclude repurchase

agreements with contract partners which meet the follow­

ing requirements: It may conclude repurchase agree­

ments with credit institutions and financial service

providers with a maximum term of 12 months on behalf

of the Fund, provided that the registered office is in an

EU member state, in another state party to the EEA or in a

third country whose supervisory conditions are consider­

ed by the CSSF to be equivalent to those of EU law. In

principle, the contract partner must have a minimum

credit rating of "Investment grade", but this can be

waived in exceptional cases. "Investment grade" means a

rating of "BBB-" or "Baa3" or higher, resulting from the

analysis of creditworthiness performed by a rating agency

(e.g. Standard&Poor's, Moody’s or Fitch). Actual contract

partners are primarily selected by taking into account the

contract conditions offered. The Management Company

also monitors the economic circumstances of the relevant

contract partners.

The Management Company may transfer the Fund's

transferable securities, money market instruments and

investment units against compensation to a buyer (simple

repurchase agreement) or buy transferable securities

under the scope of repurchase agreements within the re­

spective investment limits (reverse repurchase agreement).

The Management Company shall be entitled to terminate

the repurchase agreement at any time, except in the case

of repurchase agreements with a term of up to one week.

Upon termination of a simple repurchase agreement, the

Management Company shall be entitled to recall the

transferable securities, money market instruments and

investment units lent. Termination of a reverse repurchase

agreement may lead to either the repayment of the full

amount or the accrued cash amount at the current

market value. Repurchase agreements are only permiss­

ible in the form of genuine repurchase agreements. In

these, the lender accepts the obligation to return the

transferable securities, money market instruments and

investment units at a fixed date or at a date to be

determined by the borrower, or to repay the amount in

money plus interest.

Assets sold under a repurchase agreement shall be held in

custody at the discretion of the lender. Assets purchased

under repurchase agreements are held in custody by the

Fund Depositary.

Repurchase agreements are undertaken to achieve addit­

ional income for the Fund (reverse repurchase agree­

ment) or to temporarily raise additional liquidity in the

Fund (simple repurchase agreement).

Income from repurchase agreements shall be credited to

the Fund's assets after deduction of the costs related

thereto (see Article 13 of the Management Regulations).

For arranging, preparing and executing these transact­

ions, the Management Company and other companies

belonging to the Union Investment Group receive up to

40% of the gross income. At least 60% of the gross in­

come is credited to the Fund assets.

 

If repurchase transactions are undertaken, this is stated

under the "Securities financing transactions" heading in

the overview "The Fund at a glance".

9. Securities lending transactions

A securities lending transaction is a transaction whereby a

counterparty transfers securities, money market instru­

ments and investment units subject to a commitment that

the party borrowing the securities, money market instru­

ments and investment units returns equivalent securities

at a later date or at the request of the transferring party;

For the counterparty transferring the securities, this is a

securities lending transaction and for the counterparty to

which they are transferred, it is a securities borrowing

transaction.
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Securities lending transactions may be entered into by

the Management Company to generate additional in­

come for the Fund.

The Fund may enter into securities lending transactions

to generate additional capital or income or to reduce its

costs or risks insofar as permissible under the legal pro­

visions, in particular CSSF Circular 08/356 of 4 June 2008

relating to the use of financial techniques and instru­

ments and within the limits laid out therein. The transfer­

able securities, money market instruments and investment

units held in the Fund may be transferred to a third party

(borrower) as a loan against market-appropriate

compensation.

In this case, "third parties" are generally credit and financ­

ial service institutes ("contract partners") with their

registered office in an EU member state, in another state

party to the EEA or in a third country whose supervisory

conditions are considered by the CSSF to be equivalent to

those of EU law. In principle, the contract partner must

have a minimum credit rating of "Investment grade", but

this can be waived in exceptional cases. "Investment

grade" means a rating of "BBB-" or "Baa3" or higher,

resulting from the analysis of creditworthiness performed

by a rating agency (e.g. Standard&Poor's, Moody’s or

Fitch). Actual contract partners are primarily selected by

taking into account the contract conditions offered. The

Management Company also monitors the economic

circumstances of the relevant contract partners.

In principle, the Fund must receive a guarantee for

securities lending transactions for the entire duration of

the transactions, the value of which corresponds to at

least the market value of the transferable securities lent.

These guarantees must comply with the various require­

ments stipulated in CSSF Circular 14/592 and include, but

are not limited to, liquid funds, fund units, government

bonds and bonds of first-class issuers, as well as units of

major indices.

Any collateral received in cash may be reinvested in

accordance with aforementioned CSSF Circular 14/592.

Should a leverage effect result from this, it must be taken

into account in the overall risk limit.

In order to enter into securities lending transactions, the

Fund may either lend directly or via a securities lending

system organised by a financial institution. If the securities

lending transactions are brokered and settled using a

system organised by the financial institution, the provis­

ion of collateral may be waived, since the requirements of

this system guarantee the protection of the interests of in­

vestors.

Income from securities lending transactions is credited to

the Fund's assets after deduction of the related costs (see

Article 13 of the Management Regulations). At least 60%

of gross income is credited to the Fund’s assets. The

following companies receive up to 40% of gross income

for the initiation, preparation and execution of these

transactions:

• State Street Bank Luxembourg S.A. (collateral manage­

ment): up to 5% of gross income

• DZ PRIVATBANK AG, Niederlassung Luxemburg (settle­

ment of trades / safekeeping of collateral / control and

blocking of loaned securities / requirement of securities

lending income): up to 5% of gross income

• Management Company and other companies belong­

ing to the Union Investment Group: at least 30% of gross

income as per the following breakdown

- Union Investment Institutional GmbH / Union Invest­

ment Privatfonds GmbH (including trading and best

execution):

at least 15% of gross income;

- Union Service-Gesellschaft mbH (including the collateral

desk and central contact for the collateral manager):

at least 7% of gross income;

- Management Company (including fund accounting /

order control / compliance with statutory reporting):

at least 8% of gross income.

The assets transferred by way of lending are held in

custody at the discretion of the borrower.

All transferable securities, money market instruments and

investment units transferred as part of securities lending

transactions may be transferred back at any time and all

securities lending agreements entered into may be

terminated at any time. When a securities lending trans­

action is concluded, it must be agreed that transferable

securities, money market instruments and investment

units of the same type, quality and quantity will be

transferred back to the Fund within the customary settle­

ment period after the end of the lending transaction. All

transferable securities, money market instruments and

investment units transferred to an individual borrower or

group companies must not exceed 10% of the Fund's

assets. When securities lending transactions are settled

through a securities lending system organised by a financ­

ial institution, the securities lent to a borrower may ex­

ceed 10% of the Fund's assets.

The Management Company is not authorised to lend

money to third parties on behalf of the Fund.

If securities lending transactions are undertaken, this is

stated under the "Securities financing transactions"

heading in the overview "The Fund at a glance".

10. Buy/sell-back transactions or sell/buy-back transactions.

A buy/sell-back transaction or sell/buy-back transaction is

a transaction whereby a counterparty sells or buys transfer­

able securities or guaranteed rights to transferable

securities subject to the commitment to repurchase or

resell transferable securities or guaranteed rights with the

same features at a specific price and at a future date; This

transaction is a buy/sell-back transaction for the counter­

party buying the transferable securities or guaranteed
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rights and a sell/buy-back transaction for the counter­

party selling them. Such types of buy/sell-back transact­

ions or sell/buy-back transactions are not included in a re­

purchase agreement or a reverse repurchase agreement

as set out in point 8 above.

The Management Company may enter into securities lend­

ing transactions, repurchase agreements and buy/sell-

back transactions or sell/buy-back transactions on behalf

of the Fund.

It may conclude buy/sell-back transactions or sell/buy-

back transactions with credit institutions and financial

service providers ("contract partners") with a maximum

term of 12 months on behalf of the Fund, provided that

the registered office is in an EU member state, in another

state party to the EEA or in a third country whose super­

visory conditions are considered by the CSSF to be equi­

valent to those of EU law. In principle, the contract

partner must have a minimum credit rating of "Invest­

ment grade", but this can be waived in exceptional cases.

"Investment grade" means a rating of "BBB-" or "Baa3" or

higher, resulting from the analysis of creditworthiness per­

formed by a rating agency (e.g. Standard&Poor's,

Moody’s or Fitch). Actual contract partners are primarily

selected by taking into account the contract conditions

offered. The Management Company also follows the

economic circumstances of the relevant contract partners.

The Management Company may use the Fund’s transfer­

able securities, money market instruments and investment

units against compensation as part of buy/sell-back

transactions or sell/buy-back transactions. The Fund's

entire holdings of securities, money market instruments

and investment units may be transferred to third parties

as part of a sell/buy-back transaction.

The Management Company may terminate buy/sell-back

transactions or sell/buy-back transactions at any time; This

does not apply to buy/sell-back transactions or sell/buy-

back transactions with a term of up to one week. When

terminating a sell/buy-back transaction, the Management

Company is entitled to recall the transferable securities,

money market instruments and investment units sold as

part of the sell/buy-back transaction. Termination of a

buy/sell-back transaction may lead to either the repay­

ment of the full cash amount or the accrued cash amount

at the current market value of the assets used in the

buy/sell-back transaction.

Assets transferred under sell/buy-back transactions shall

be held in custody at the discretion of the counterparty.

Assets acquired under buy/sell-back transactions are held

in custody by the Fund Depositary.

Buy/sell-back transactions or sell/buy-back transactions

are entered into to achieve additional income for the

Fund or to temporarily raise additional liquidity in the

Fund.

Income from buy/sell-back transactions or sell/buy-back

transactions shall be credited to the Fund's assets after de­

duction of the costs related thereto (see Article 13 of the

Management Regulations). For arranging, preparing and

executing these transactions, the Management Company

and other companies belonging to the Union Investment

Group receive up to 40% of the gross income. At least

60% of the gross income is credited to the Fund assets.

 

If buy/sell-back transactions or sell/buy-back transactions

are undertaken, this is stated under the "Securities financ­

ing transactions" heading in the overview "The Fund at a

glance".

Collateral strategy

In cases where the Management Company invests in OTC

derivatives or uses security financing transactions or

techniques for efficient portfolio management on behalf of

the Fund, all collateral provided to the Fund by the relevant

counterparty must always fulfil all of the following criteria.

All collateral provided by a counterparty:

• must consist of assets that may be acquired on behalf of

the Fund pursuant to the Law of 17 December 2010. This

collateral includes in particular government bonds,

shares, bonds issued by organisations such as the Inter­

national Monetary Fund, corporate bonds, mortgage

bonds, money market instruments and convertible bonds.

The residual maturity of such collateral is not restricted.

• must be highly liquid; assets other than cash shall be

deemed highly liquid if they can be sold at short notice at

a price approaching their true valuation and are traded

on a liquid market with transparent pricing.

• is subject to valuation at least once per trading day using

the previous day's closing prices. If the market value of col­

lateral received from a counterparty is deducted when

calculating the offset amount for the counterparty risk,

this shall be after sufficient haircuts. On this basis, and in

the event of a shortfall, there will be a daily margin call.

• must originate from issuers with high credit ratings.

Where appropriate, further reductions in valuation will

be undertaken in accordance with the haircut strategy

described below, if the credit rating is less than optimum

and prices are volatile.

• may not be issued by an issuer who is himself the contract­

ing party, or a company which has a close links (within

the meaning of the Law of 17 December 2010) with the

contracting party.

• must exhibit appropriate diversification of risk in terms of

countries, markets and issuers. Appropriate diversification

in terms of issuer concentration shall be assumed to exist,

if the value of the collateral provided by a counterparty

and issued by a single issuer does not exceed 20% of the

value of the Fund's net assets. If collateral is provided by

several counterparties, the value of collateral issued by

the same issuer shall be aggregated; its total value must

not exceed 20% of the value of the Fund's net assets. Not­

withstanding the aforementioned restriction, the Fund

may be fully collateralised using various transferable
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securities and money market instruments which are issued

or guaranteed by an EU Member State or its local author­

ities or by an OECD Member State or by international

public bodies to which one or more EU Member States be­

long. The Fund must hold transferable securities from at

least six different issues, with transferable securities of a

single issue not exceeding 30% of the Fund's net assets.

Correlation aspects are not taken into account in the col­

lateral strategy.

• may not pose any significant operational or legal risks in

terms of their management and safekeeping.

• shall be held in safekeeping by a depositary that is subject

to effective public supervision and is independent of the

provider of the collateral, or shall be legally protected

from counterparty default, provided this collateral has

not been transferred.

• may be reviewed by the Management Company even

without the consent of the collateral provider.

• may be used immediately on behalf of the Fund.

• shall be subject to legal provisions in the event the col­

lateral provider becomes insolvent.

Collateral in the form of bank account balances shall only be

invested in the currency of the balance in the following:

blocked accounts with the Depositary or, upon approval by

the Depositary, with other credit institutions domiciled in an

EU member state or credit institutions domiciled in a third

country whose supervisory provisions are deemed by the CSSF

to be equivalent to those of EU law; high-quality debt

securities issued by the German Federal Government, a

German Federal State, the European Union, an EU Member

State or its local authorities, another country which is party to

the Agreement on the European Economic Area or a third

country; money market funds with a short term structure in

accordance with the CESR Guidelines (CESR/10-049), or in re­

verse repurchase agreements with a credit institution ensur­

ing prompt repayment of the accrued balance at all times.

Collateral in the form of assets will not be reused and, in

particular, not sold, transferred, pledged or invested.

Any risks related to collateral management, particularly

operational and legal risks, will be identified, assessed and

controlled by risk management.

Where a counterparty is required to provide collateral due to

the use of OTC derivatives, the collateral provided shall be

subjected to a percentage reduction to its current market

value ("haircut").

The Management Company applies the following haircuts to

collateral. The Management Company does, however, reserve

the right in the event of significant changes in the

market/counterparty position to amend this haircut strategy

at any time in order to be able to adequately reflect the

impact of the amended assessments on the Fund's assets in

terms of risk.

Admissible collateral: Minimum haircut

Equities: 5%

Cash and money market instruments*: 0%

Government bonds: 0-1%

Bonds from supranational organisations (e.g. International

Monetary Fund): 1%

Mortgage bonds and borrowers' notes of multilateral

development banks: 1%

Corporate bonds: 5%

* Upon receipt of the cash collateral in foreign currencies (as

opposed to the Fund currency), a haircut of up to 5% may

be applied by the Management Company due to possible

currency fluctuations.

The haircuts are agreed with the counterparty in accordance

with the haircut strategy followed by the Management

Company. When determining the haircuts under the haircut

strategy, the Management Company takes account of the

asset-class and instrument-specific characteristics of the assets

received as collateral, particularly the creditworthiness of the

issuer and the price volatility. Generally, the above also

applies to security financing transactions.

Where a haircut is not undertaken in connection with the

provision of collateral in securities financing transactions, the

collateral provided by the counterparty shall not be counted

towards the maximum permitted counterparty risk.

The haircut strategy set out in writing will be regularly review­

ed by the Management Company and adjusted where

appropriate.

If the Management Company receives more than 30% of the

Fund's assets as collateral on behalf of the Fund, the Manage­

ment Company shall conduct additional appropriate stress

tests pursuant to its stress test strategy. It shall ensure that in

both normal and exceptional liquidity conditions, regular

stress tests are undertaken so that it can assess the liquidity

risk associated with the collateral received for the Fund.

Investment of collateral and associated risks

- Bank balances:

Collateral in the form of bank balances shall be held in

the currency of the balance in blocked accounts with the

depositary or, with the consent of the depositary, with

other credit institutions established in an EU member

state or other EEA signatory state, or with other credit

institutions established in a non-EU member state whose

prudential supervisory provisions are deemed by the

supervisory authority to be equivalent to those of EU law,

or invested in bonds of high quality issued by the

European Union, an EU member state or its local author­

ities, another EEA signatory state, or a non-EU member

state, in money market funds with a short maturity

structure in accordance with the circulars issued by the

supervisory authority or in reverse repurchase agreements

with a credit institution ensuring prompt repayment of

the accrued balance at all times.

Reinvestments of collateral in the aforementioned bonds

and short-term money market funds are associated with a

risk of price loss. In particular, bond price losses may
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ensue as a result of the deterioration of the issuer's

solvency.

With respect to bank balances held on a blocked account

kept with a credit institution, there is a fundamental risk

of loss in the event of the insolvency of the credit institut­

ion managing the account. Pursuant to the diversification

requirement to be observed by the Management

Company, the maximum loss per insolvent credit institut­

ion amounts to 20% of the Fund's net assets. If the credit

institution managing the account is a member of the

protection scheme of the National Association of German

Cooperative Banks (Bundesverband der Deutschen Volks­

banken und Raiffeisenbanken), then any balances held

there are fully protected from loss through the guarantee

provided by the aforementioned safety facility.

Reverse repurchase agreements carry the risk that market

movements until the time of repurchase of the transfer­

able security may cause the purchase price paid by the

Management Company to no longer reflect the value of

the repurchased transferable securities. On the other

hand, the Fund then bears a counterparty risk equal to

the difference, if the value of the included transferable

securities rises higher than the purchase price received by

it.

- Other collateral:

Collateral in the form of transferable securities and

money market instruments will not be reused and, in

particular, not sold, transferred, pledged or invested.

- Collateral risks:

Any risks related to collateral management, in particular

operational and legal risks, are identified, assessed and

controlled by the Management Company's risk manage­

ment.

Counterparty requirements

The counterparties to the aforementioned derivative financ­

ial instruments may not influence the composition or

management of the Fund’s investment portfolio or the

underlying assets of the derivatives. Transactions relating to

the Fund’s investment portfolio do not require the consent

of the counterparties. Counterparties must comply with the

general requirements of the Management Company for the

selection of counterparties. Given that derivative structures

are sometimes complex, it is crucial that counterparties are

able to deal with such complex structures. Regularly

reviewing the derivative financial instruments (e.g. total re­

turn swaps) ensures that the maximum counterparty risk of

each counterparty listed in Article 4(2.1) of the management

regulations does not exceed 5% or 10% of the net assets.

With regard to the pricing of these instruments, the Fund

must receive a regular and verifiable valuation. This valuation

is based on the latest available stock exchange price. If this

price does not adequately reflect the market value, the valuat­

ion will be based on the prices provided to the Fund by inde­

pendent valuers or market makers. The counterparties to the

Fund must also ensure sufficient liquidity for the instruments

concerned. In addition to the risk diversification rules set out

in the management regulations, the Fund will ensure

appropriate risk diversification with regard to the issuers of

the instruments concerned.

7. Issue of units

The Fund’s units shall be issued at the issue price. If units are

issued in a country where stamp duties or other charges

apply, the issue price shall be increased accordingly.

The Management Company is authorised to issue new units

continuously. Nonetheless, the Management Company re­

serves the right to suspend or terminate the issue of units in

accordance with the provisions of the Management Regulat­

ions and Special Regulations of the Fund. Any payments al­

ready made will, in this case, be refunded immediately.

Units may be acquired from the Management Company, the

Depositary and the paying and sales agents listed in this Sales

Prospectus. The Management Company ensures that, in all

cases, the units are issued on the basis of a unit value un­

known to the investor at the time of submission of the sub­

scription order.

The Management Company gives part of the initial sales

charge (if collected) and management fee to its distribution

partners as sales commission payments for their agency

services. The amount of the commission payments will be

measured according to the distribution channel used and the

fund volume brokered. In this way, a substantial part of the

initial sales charge (if charged) and management fee can be

passed on to the distribution partners of Union Investment in

the form of commission payments. Union Investment also

grants its distribution partners further contributions in the

form of supportive benefits in kind (e.g. employee training)

and, where appropriate, performance bonuses which are like­

wise connected to the distribution performance of those

partners. The granting of such benefits in kind will not

conflict with the interests of investors, but are intended to

maintain and further improve the quality of services provided

by the distribution partners.

Should the laws of a country prescribe lower rates than the

sales commissions currently stipulated, the banks of that

country can sell fund units with a lower sales commission,

which, however, must not be less than the maximum permiss­

ible sales commission in that country.

If the Fund units are admitted for official trading on a stock

exchange, this will be stated under "The Fund at a glance".

The possibility cannot be ruled out that Fund units will also

be traded on other markets (for example: inclusion of the

Fund in OTC dealings of a stock exchange).

The market price forming the basis for stock market dealings

or trading on other markets is not determined exclusively by

the value of the assets kept in the Fund, but also by supply

and demand. This market price can therefore differ from the

unit price.

13



8. Redemption of units

The unitholders are entitled to have their units redeemed at

the redemption price stated in the Fund's Special Regulat­

ions at the conditions specified in the Management Regulat­

ions through one of the paying agents, the Depositary or the

Management Company. The Management Company ensures

that in all cases the units will be redeemed based on a unit

value which is unknown to the investor at the time of sub­

mission of the redemption application.

All other payments to unitholders, particularly distributions

in respect of fund units, will also be made through the pay­

ing agents, Depositary or Management Company.

9. Calculation of the unit value

In order to calculate the unit value, the value of the assets of

the Fund minus its liabilities (the “net fund assets” or the “net

asset value”) is ascertained on each valuation day within the

meaning of the provisions of the Fund's Management

Regulations including the Special Regulations and is divided

by the number of units in circulation.

Further details concerning the calculation of the value of the

units can be found in the Management Regulations (particul­

arly Article 8) and the Special Regulations of the Fund.

10. Use of income

The use of income is specified in the Fund's Special Regulat­

ions. In accordance with the provisions of Article 11 of the

Management Regulations, the ordinary net income, the price

gains realised on the Fund’s holdings and other assets may

be distributed as dividends.

11. Price publication

The relevant valid issue and redemption prices can be obtain­

ed from the Management Company, the Depositary and the

paying and sales agents. They are published on the Manage­

ment Company's website which can be accessed via

www.union-investment.com.

12. Charges

The Management Company is entitled to receive an appropri­

ate fee for the management of the Fund and to determine

the resulting fees for other service providers commissioned

for the Fund.

For further details, please refer to the provisions in Article 13

of the Management Regulations and Article 25 of the Special

Regulations, as well as to "The Fund at a glance".

13. Taxes

Taxation of the Fund's assets and earnings

The Fund's assets are currently subject to a "taxe

d'abonnement" of up to 0.05% p.a. in the Grand Duchy of

Luxembourg, payable quarterly on the respective reported

Fund's net assets at the end of the quarter. Insofar as the

Fund's assets are invested in other Luxembourg investment

funds that are already subject to the taxe d'abonnement, the

portion of the Fund's assets invested in such Luxembourg

investment funds is exempt therefrom.

Income from the investment of the Fund's assets will not be

taxed in Luxembourg. However, it may be subject to with­

holding or other tax in the countries in which the Fund's

assets are invested. Neither the Management Company nor

the Depositary will obtain individual or collective receipts for

such taxes.

With Council Directive 2003/48/EC on taxation of savings in­

come in the form of interest payments ("Savings Directive"),

the EU Member States agreed on mutual assistance for the

collection of income tax on interest paid in one Member

State to individuals resident for tax purposes in another

Member State. To that end, an automatic exchange of

information was stipulated between the national tax author­

ities. Since 1 January 2015, Luxembourg has not participated

in the automatic exchange of information agreed between

the other States. Instead, a withholding tax on interest in­

come was introduced in Luxembourg, which recently

amounted to 35% and was paid anonymously to the Luxem­

bourg tax authorities.

Since 1 January 2015, the Grand Duchy of Luxembourg has

been automatically exchanging information pursuant to

Directive 2003/48/EC and abstains from the withholding tax

procedure. Consequently, any interest payments payable

within the scope of Directive 2003/48/EC are pursuant to the

automatic exchange of information.

The next stage towards the introduction of automatic

information exchange is the amendment of Council Directive

2011/16/EU of the Council of 15 February 2011 on ad­

ministrative cooperation in the field of taxation

("Administrative Cooperation Directive"). With this Directive,

the OECD standard for the automatic exchange of informat­

ion on financial accounts is incorporated into EU law.

The scope of the revised Administrative Cooperation Directive

is broader than that of the Savings Directive and includes

interest, dividends and other income as well as account

balances and other proceeds from the sale of financial assets.

Since the Administrative Cooperation Directive is based on a

transparency approach ("look-through" approach), it applies

not only to individuals, but also to

(i) legal entities;

(ii) associations that have been granted legal capacity

but that do not have the legal status of a legal

entity, and

(iii) other legal arrangements subject to the taxes cover­

ed by the Administrative Cooperation Directive.

The automatic information exchange introduced with the

amended Administrative Cooperation Directive relates to

information regarding taxable periods as from 1 January

2016. Communication of the information takes place every
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year within nine months after the end of the calendar year or

the corresponding reporting period to which the informat­

ion relates.

Investors who are not resident in and/or do not maintain a

business establishment in the Grand Duchy of Luxembourg

are not required to pay any further income, inheritance or

wealth tax in the Grand Duchy of Luxembourg in respect of

their units or of income deriving from their units. They are

subject to national tax regulations.

Natural persons who are resident in the Grand Duchy of

Luxembourg for tax purposes are required to pay a withhold­

ing tax of 10% on interest income accrued there after 1 July

2005 and paid after 1 January 2006, in accordance with the

Luxembourg Law of 23 December 2005 implementing the

Directive. Under certain circumstances, investment fund

interest income may also be subject to such a withholding

tax. At the same time, the Grand Duchy of Luxembourg

abolished wealth tax.

Unitholders are recommended to seek advice about the laws

and regulations (such as those concerning the tax system and

foreign exchange control) which are valid for the subscript­

ion, purchase, holding and sale of units, as well as for receiv­

ing earnings at their place of origin, residence and/or stay.

The additional sales documents required by law in the

individual distribution countries may contain information on

the tax regulations applicable to the subscription, purchase

and sale of units, as well as to the receipt of income in these

distribution countries. Despite this information, unitholders

are recommended to seek individual advice from an external

third party, particularly through the services of a tax adviser.

14. General risk information

The Management Company may, subject to the principle of

risk diversification and within the framework of the invest­

ment restrictions in Article 4(4) of the Management Regulat­

ions, invest up to 100% of the Fund's net assets in the

transferable securities of a single issuer.

The following general risk information must also be ob­

served:

General

The assets in which the Management Company invests for the

account of the Fund are associated with risks as well as

opportunities for growth in value. Losses can occur if the

market value of the assets decreases compared to the cost

price. If investors sell Fund units at a time when the value of

assets in the Fund has decreased compared to when the units

were purchased, they will not get back the capital they invest­

ed in the Fund, either in whole or in part. Despite the fact

that each fund aims to achieve constant growth, this cannot

be guaranteed. However, the investor's risk is limited to the

amount invested. Investors are not obliged to provide any

supplementary funding in addition to the money invested.

Additional risks may be incurred by the concentration of

investments in certain assets or markets. A fund is then

particularly dependent on the way those assets or markets

develop. Furthermore, inflation constitutes a devaluation risk

for all assets.

In observance of the investment principles and restrictions

laid down in the Law of 17 December 2010 and the Manage­

ment Regulations and Special Regulations, which provide for

a broad framework for the Fund, the actual investment

policy can also be geared towards acquiring assets by, for

example, focusing on only a few sectors, markets or

regions/countries. Such concentration on a few specific

investment sectors may offer special opportunities which,

however, are matched by corresponding risks (e.g. narrow

markets, high volatility within specific economic cycles).

Additional risk notes can be found in the Fund's Special

Regulations and in "The Fund at a glance" below.

Capital market risk

The development of the market values of financial products

particularly depends on capital market development, which is

in turn influenced by the general situation of the global eco­

nomy, as well as the economic and political conditions in

individual countries. General price trends, particularly on

stock markets, can also be affected by irrational factors such

as mood swings, opinions and rumours. Fluctuations in prices

and market values may also be caused by changes in interest

rates, exchange rates or issuer credit ratings.

Interest rate risk

Investing in fixed-rate transferable securities is connected

with the possibility that the current interest rate at the time

of issuance of a transferable security could change. If the

current interest rate increases compared to the interest at the

time of issuance, fixed-rate transferable securities will general­

ly decrease in value. In contrast, if the current interest rate

falls, the price of fixed-rate transferable securities increases.

These developments mean that the current yield of fixed-rate

transferable securities roughly corresponds to the current

interest rate. However, such fluctuations may have different

consequences, depending on the (residual) maturity of fixed-

rate transferable securities. On the one hand, fixed-rate

transferable securities with short maturities bear lower price

risks than those with long maturities. On the other hand,

fixed-rate transferable securities with short maturities general­

ly have smaller yields than those with long maturities.

Money market instruments tend to involve lower price risks

due to their short maturity of up to a maximum of 397 days.

Risk of negative deposit rates

The Management Company invests the liquid assets of the

Fund with the Depositary or other banks on behalf of the

Fund. An interest rate is often agreed for these bank

balances that corresponds to the European Interbank

Oĳered Rate (“Euribor”), less an applicable margin. If the

Euribor falls below the agreed margin, this will lead to

negative interest rates on the corresponding account.

Depending on developments with the ECB interest rate

policy, short, medium and long-term bank balances may all

generate a negative interest rate. Accordingly, investments of

liquid funds based on an interest rate other than the Euribor
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and investments of liquid funds in a foreign currency that

take account of the interest rates of foreign central banks

may lead to negative interest rates.

Country or transfer risk

A country or transfer risk arises for example when a foreign

debtor, despite being solvent, may be unable to make pay­

ments in the required currency, on time or even at all, due to

a lack of transfer capability or transfer readiness of their

country of domicile, or may only be able to make such pay­

ments in another currency. As a result, payments to which the

Fund is entitled, may, for example, be made in another

currency or in one which is not (or no longer) convertible

due to foreign exchange restrictions, or these payments may

even not be made at all. If the debtor pays in another

currency, this position will be subject to the currency risk

described in this Chapter.

Investments in emerging markets

Investing in emerging markets (rapidly developing

economies/emerging countries) entails particular risks, such

as political changes, exchange rate fluctuations, lack of stock

exchange controls, taxes, foreign capital investment restrict­

ions and transfer risk, as well as capital markets which show

slim market capitalisation and might tend to be volatile and

non-liquid.

Settlement risk

Particularly in the case of investing in unlisted transferable

securities, there is the risk that settlement through a transfer

system may not be carried out according to expectations,

because of a payment or delivery which was delayed or not

made as agreed.

Default/Counterparty risk

The default of an issuer or counterparty may produce a loss

for the Fund. Issuer risk refers to the impact of particular

developments concerning a given issuer that affect the price

of a transferable security, in addition to the influence exerted

by general trends in capital markets. Even when assets are

carefully selected, losses due to the financial collapse of

issuers cannot be ruled out. The counterparty of a contract

concluded for the account of the Fund may default either

wholly or partly (counterparty risk). This applies to all

contracts concluded for the account of the Fund.

Currency risk

If Fund assets are invested in currencies other than the fund

currency, the Fund will receive any income, reimbursements

or proceeds from such investments in this other currency. If

this currency decreases in value relative to the Fund currency,

the value of such investments will also fall, resulting in a drop

in the value of the Fund.

Custody risk

The custody of assets, particularly abroad, is associated with a

risk of loss, which can result from the insolvency, breach of

duty of care or wrongful conduct of the Depositary, a sub-

depositary or a sub-custodian.

With respect to bank balances kept with a credit institution,

there is a fundamental risk of loss if the credit institution

managing the account becomes insolvent. Pursuant to the di­

versification requirement to be observed by the Management

Company, the maximum loss per insolvent credit institution

amounts to 20% of the Fund's net assets. If the credit institut­

ion managing the account is a member of the protection

scheme of the National Association of German Cooperative

Banks (Bundesverband der Deutschen Volksbanken und Raiff­

eisenbanken), then any balances held there are fully protect­

ed from loss through the guarantee provided by the afore­

mentioned safety facility.

Liquidity risk

Assets which have not been admitted to the official market

on a stock exchange or are not incorporated into an organis­

ed market may also be acquired for the Fund. The purchase

of such assets is associated with the risk of illiquidity

premiums which may result in considerable price fluctuations

of the Fund's assets, such that problems may arise especially

when such assets are sold on to third parties. Problems of this

sort may also occur in connection with assets that are author­

ised for trading on a stock exchange or included on an

organised market.

The Management Company has laid down the following

written principles and procedures enabling it to monitor

liquidity risks:

Taking into account the investment strategy set out in Article

20 “Investment Policy” of the Special Regulations, the Fund's

liquidity profile is as follows:

The liquidity profile of a fund is determined by its structure in

terms of the assets and liabilities contained in the Fund, as

well as the investor structure of the Fund. The Fund's liquid­

ity profile thus results from this information, taken as a

whole. In connection with the assets and liabilities of the

Fund, the liquidity profile of the Fund is based on liquidity

estimates for each of the individual investment instruments

and their contribution to the portfolio. For each investment

instrument, a range of factors such as trading volumes or

instrument category are taken into account, as well as

qualitative analyses where appropriate. The Management

Company has established the redemption principles set out

in Article 7 “Redemption of Units” of the Management

Regulations. The Management Company monitors the liquid­

ity risks at Fund level in a multi-stage process. Liquidity

information is produced both for the underlying investment

instruments in the Fund and for cash inflow and outflow. In

addition to ongoing monitoring of the liquidity situation

based on indicators, scenario-based simulations are under­

taken. These examine the effects that different assumptions

about asset liquidity in the Fund will have on the capacity to

handle the simulated cash outflows. Both quantitative and

qualitative factors will then be used to produce an overall esti­

mate of the Fund's liquidity risk.

The Management Company regularly reviews these principles

and updates them as appropriate. The Management

Company defines appropriate limits for the liquidity and
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non-liquidity of the Fund. Periodic fluctuations are possible.

The Management Company takes preventive liquidity

measures and has a liquidity control procedure in place to

assess the quantitative and qualitative risks of positions and

proposed investments that could have a material impact on

the liquidity profile of the Fund's portfolio. These procedures

aim at implementing the existing and continuously updated

knowledge and experience of the Management Company

about the liquidity of the assets in which the Fund has invest­

ed or proposes to invest, including (where appropriate)

information about trading volumes, price sensitivity, and –

depending on the case – about the spread of individual

assets in both normal and exceptional liquidity conditions.

The Management Company conducts regular stress tests,

currently at least once per year, which it can use to assess the

liquidity risks of the Fund. The Management Company

conducts these stress tests based on reliable, up-to-date

quantitative information or – if required – qualitative

information. These include the investment strategy, redempt­

ion periods, payment obligations and periods during which

assets may be sold, as well as specific information about

general investor behaviour and market developments, where

appropriate. The stress tests simulate a situation of lacking

liquidity of the assets in the Fund, as well as atypical redempt­

ion requests. They cover market risks and their effects, includ­

ing the effects of margin calls, collateral calls or credit lines.

They also take account of valuation sensitivities under stress

conditions. Furthermore, they are performed with a

frequency appropriate for the Fund and take account of the

investment strategy, liquidity profile, investor profile and re­

demption principles of the Fund.

Legal and tax risk

The legal and tax requirements of the Fund may change in a

manner which is unpredictable and cannot be influenced.

Risks in connection with exercising shareholders' rights

The Management Company itself represents the

shareholders' rights (voting rights) at general meetings or

authorises third parties to do so. The market practice

prevalent in some countries of blocking registered holdings

may result in a performance disadvantage for the Fund or in­

vestor.

Risk of change in investment policy

Amendments to the investment policy within the investment

spectrum permitted for the Fund may bring about a material

change in the risks associated with the Fund.

Risk of change to the risk profile

The investor must accept that the specified risk profile of the

Fund may change at any time. Details are provided in section

15 entitled "Risk profile of the Fund".

Amendments to Sales Prospectuses and the Management

Regulations and Special Regulations; dissolution or merger

In the Fund's Management Regulations, the Management

Company reserves the right to amend the Management

Regulations and/or Special Regulations with the consent of

the Depositary and the approval of the competent Luxem­

bourg supervisory authority (see also Article 15 of the

Management Regulations entitled "Amendments"). Further­

more, in accordance with the Management Regulations, it

may completely liquidate the Fund or merge it with another

UCITS managed by it or by another management company

(see Article 12 of the Management Regulations entitled

"Duration and liquidation of the Fund and the merging of

funds"). The risk for the investor therefore means, for

example, that he may be unable to keep to his planned hold­

ing period.

Risk of redemption suspension

Investors may, as a matter of principle, request the redempt­

ion of their units from the Management Company on any

valuation day. However, the Management Company may

temporarily suspend the redemption of units should extra­

ordinary circumstances occur, and may redeem the units at a

later point at the price valid on said date (see Article 9 of the

Management Regulations "Suspension of the calculation of

the unit value" and Article 7 of the Management Regulations

"Redemption of units"). This price may be lower than the

price before the suspension of the redemption of units.

The Management Company may also be compelled in

particular to suspend redemption if one or more funds

whose units were acquired for the Fund suspend the re­

demption of units on their part.

Risks related to derivative transactions

The purchase and sale of options, as well as the conclusion of

futures or forward contracts or swaps, entail the following

risks:

• Potential losses may occur from the use of derivatives

which, under some circumstances, cannot be predicted

and may even exceed the initial payments.

• Changes to the value of the underlying instruments can

diminish the value of an option right or futures or for­

ward contract. If the value is reduced to nil and the

derivative thus becomes worthless, the Company may be

forced to relinquish the acquired rights. The Fund may

also suffer losses due to changes in the value of an asset

underlying a swap.

• A liquid secondary market for a specific instrument may

be absent at a given time. An item in derivatives may not

be neutralised (entered into) in economic terms under

certain circumstances.

• A necessary quid-pro-quo transaction (closing out) is

associated with costs.

• The leveraging effect of options may have a greater

impact on the Fund's assets than the direct purchase of

the underlying instruments. The risk of loss may be im­

possible to determine at the time of concluding the trans­

action.

• The purchase of options carries the risk that the option

may not be exercised because the prices of base values do

not progress as expected, such that the option premium

17



paid by the Fund is forfeited. The sale of options entails

the risk that the Fund may be required to accept assets at

a higher market price than the current one or to deliver

assets at a lower market price than the current one. The

Fund would then suffer a loss amounting to the differ­

ence in price less the option premium.

• Futures and forward contracts are associated with the risk

that the Management Company may be obliged, for the

account of the Fund, to bear the difference between the

price at the time of concluding the transaction and the

market price at the time of settlement or maturity. This

would cause the Fund to suffer losses. The risk of loss is

impossible to determine at the time of concluding the

futures or forward contract.

• Predictions made by the Management Company regard­

ing the future performance of assets, interest rates, prices

and currency markets may ultimately prove to be in­

correct.

• It may not be possible to buy or sell the assets underlying

the derivatives at an appropriate time, or it may be

necessary to buy or sell at an inappropriate time.

The following risks may arise in the case of transactions with

OTC derivatives:

• There may be no organised market, such that the

Management Company cannot sell the financial instru­

ments acquired on the OTC market for the account of the

Fund or can only sell them with difficulty.

• Any quid-pro-quo transaction (offsetting) may be

difficult, impossible or associated with significant costs

due to individual agreements.

Derivatives may be used either for hedging capital market

risks or for investment purposes. Similarly to the direct invest­

ment in transferable securities, this may increase exposure to

equity, interest rate change, credit and currency risks. Such

exposure may not necessarily be reflected in the relevant

assets of a fund; however, the conclusion of such transactions

may increase the Fund's risks.

Risks in relation to securities lending transactions

If the Management Company grants a loan involving transfer­

able securities, money market instruments or investment units

on behalf of the Fund, it transfers these securities, instru­

ments or units to a borrower who, at the end of the lending

agreement, returns transferable securities, money market

instruments or investment units of the same type, quantity

and quality (securities lending transaction). Although the

borrower is required to provide collateral equalling at least

the market price of the loaned assets, plus any revenues aris­

ing therefrom and a surcharge whose amount is in line with

market standards, and this borrower is also obliged to pro­

vide additional collateral, there remains the risk, in the event

of the deterioration of the economic situation, that the Fund

may not be adequately covered due to value changes in the

collateral and/or the loaned assets. There is also a risk that a

borrower does not meet an obligation to provide collateral

through additional funding, meaning that the existing

entitlement to a return is not fully covered if the contracting

party defaults. In these cases, there is a counterparty risk

amounting to the underhedging. If collateral is held at an

establishment other than the Fund's depositary, there is also

a risk that if the borrower defaults, it may not be possible to

realise the securities immediately or to the fullest extent.

If the Management Company receives cash collateral for the

account of the Fund, there is a non-payment risk with respect

to the relevant credit institution managing the account.

The Management Company is not able to dispose of loaned

assets during the duration of the transaction. If the asset

depreciates throughout the duration of the transaction and

the Management Company wants to sell the asset as a whole,

it must terminate the lending transaction and wait for the

usual settlement cycle to transfer the loaned assets to the

custodian account of the Fund before a sales order can be

issued which may result in a loss for the Fund during this

period.

Risks associated with repurchase agreements

If the Management Company transfers securities, money

market instruments or investment units under repurchase

agreements for the account of the Fund, it is selling them

and is obligated to buy them back at the end of an agreed

term for a surcharge. The buy-back price to be paid by the

seller at the end of the term, including surcharge, is stipulat­

ed on concluding the transaction. Repurchase agreements

carry the risk that market movements until the time of re­

purchase of the transferable security may cause the purchase

price paid by the lender to no longer reflect the value of the

repurchased transferable securities. The lender then bears a

counterparty risk equal to the difference, if the value of the

included transferable securities falls below the purchase price

paid by him. On the other hand, the borrower then bears a

counterparty risk equal to the difference, if the value of the

included transferable securities rises higher than the purchase

price received by him.

To avoid a contracting party defaulting during the term of a

repurchase agreement, the Management Company must

ensure that sufficient collateral is provided. Should the

contracting party default, the Management Company has the

right to liquidate the collateral provided. This can give rise to

a risk of loss for the Fund in that the collateral provided is no

longer sufficient to fully cover the Management Company's

entitlement to a return rising prices for the securities, money

market instruments or investment units transferred in the re­

purchase agreement. Coverage for the aforementioned

counterparty risk requires a separate agreement between the

Management Company and the relevant counterparty. The

Management Company has entered into such agreements

with all relevant counterparties for repurchase agreements.

These agreements stipulate that the aforementioned counter­

party risk of repurchase transactions needs to reach a

minimum level for collateral to be required. Collateral will, in

that case, be provided through a securities transfer. There­

fore, the counterparty risk borne by the Fund in connection
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with repurchase agreements in transferable securities will not

exceed the aforementioned minimum amount.

Counterparty risk may also exist if the Management Company

has provided collateral to the counterparty, who has come to

have excess coverage due to changes in the value of collateral

and/or the transferable securities underlying the repurchase

agreement, but the Management Company is not entitled to

demand the return of the collateral because the afore­

mentioned minimum amount has not been reached or the

counterparty refuses to return the collateral in violation of

the contract.

Notwithstanding the above, the extent of counterparty risk

may not exceed 5% of the Fund's assets or 10% of the Fund's

assets if the contracting party is a credit institution establish­

ed in a member state or, where the registered office of the

credit institution is in another state, or credit institutions

domiciled in a third country whose supervisory provisions are

deemed by the CSSF to be equivalent to those of EU law.

If the Management Company receives cash collateral for the

account of the Fund, there is a non-payment risk with respect

to the relevant credit institution managing the account.

If the transferable securities, money market instruments or

investment units included in the repurchase agreement

should depreciate in value during the course of the contract

and the Management Company should wish to sell these in

order to limit its losses, then it can only do so by exercising

the right of early termination. Any early termination of an

agreement may have financial consequences for the Fund. In

these cases, the Fund may also suffer a loss due to the fact

that the Management Company must wait for the complet­

ion of the customary process of transferring the transferable

securities, money market instruments or investment units to

the custody account of the Fund before being able to issue a

selling order. The surcharge to be paid at the end of the term

could also be higher than the income generated by the

Management Company by reinvesting the cash funds held.

Should the Management Company acquire transferable

securities, money market instruments or investment units

under repurchase agreements, it buys these and must sell

them back at the end of a term. The repurchase price (plus a

surcharge) shall be determined when the transaction is

concluded. Transferable securities, money market instruments

or investment units acquired under repurchase agreements

shall serve as collateral for providing liquidity to the contract­

ing party. Any increase in the value of the transferable

securities, money market instruments or investment units

shall not accrue to the Fund.

Risks associated with buy/sell-back transactions or sell/buy-

back transactions

Buy/sell-back transactions or sell/buy-back transactions carry

the risk that market movements may cause the agreed

purchase price or sale price of the assets used in the buy/sell-

back transaction or sell/buy-back transaction to no longer re­

flect the market value.

Risks associated with total return swaps

Total return swaps are exposed to the credit risk and price risk

of the underlying asset. They are also exposed to market and

counterparty risks, where the counterparty risk cannot be

isolated and simultaneously the market risk structure of the

Fund's assets may change.

Risks associated with receiving collateral

The Management Company receives collateral in return for

derivative transactions, security financing transactions and

total return swaps. Derivatives, loaned transferable securities,

money market instruments and investment units or transfer­

able securities, money market instruments and investment

units included in a repurchase agreement may increase in

value. If this is the case, the collateral received may no longer

be enough to fully cover the entitlement of the Management

Company against the counterparty for delivery or return.

The Management Company may invest cash collateral in

blocked accounts, high-quality government bonds or money

market funds with a short duration structure. However, the

credit institution where the bank balances are held might

default. Government bonds and money market funds could

decrease in value. At the end of the agreement, the invested

collateral could no longer be fully available, despite the

Management Company's obligation to return it in the

original amount on behalf of the Fund. In this case, the Fund

shall have to bear the losses sustained on the collateral.

Risks in relation with investment units

The risks of investment units acquired for the Fund (target

fund units) are closely connected with the risks for the assets

in those funds or the investment strategies pursued by them.

However, these risks can be reduced by diversifying the assets

in the fund whose units are being acquired, as well as

through diversification within this Fund.

The target funds can pursue the same or diverging invest­

ment strategies. In this way, risks can build up and possible

opportunities can cancel each other out.

It is not possible for the Management Company to control

the management of external target funds. Their investment

decisions do not necessarily have to conform to the assumpt­

ions or expectations of the Management Company.

Sustainability risks

Sustainability risks are environmental, social or corporate

governance events or conditions, which may actually or

potentially have a material adverse effect on the value of the

Fund's

investment. Sustainability risks are part of the already known

risk types such as market risk, liquidity risk, counterparty risk

and operational risk and can influence the materiality of

these risks.

I. Consideration of sustainability risks by Union Investment

a. Investment decisions

Investment decisions at Union Investment are made on the

basis of a fundamental research process. The principle of ESG

integration is also integrated into all investment decisions.

ESG integration is the systematic consideration of
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sustainability factors in the key steps of the investment

process. Sustainability factors include environmental, social

and employee concerns, respect for human rights and the

fight against corruption and bribery.

The integration of sustainability factors into the fundamental

research process at Union Investment is generally ensured by

an ESG Committee. it deals with, inter alia, specific

companies, sectors and countries that are of particular

relevance for risk, return and valuation considerations due to

concrete events and/or structural trends from a sustainability

perspective. The Committee issues binding investment signals

and recommendations relevant to all asset classes concerned

and all portfolio managers.

b. Inclusion of sustainability risks in investment decisions

Sustainability analysts and portfolio managers analyse the

main sustainability risks for a given sector or asset class,

thereby expanding the traditional fundamental analysis to in­

clude financially relevant sustainability risks.

The results of the ESG analysis and individual sustainability

factors are documented. Union Investment's portfolio

managers have access to this documentation and can view

and measure the sustainability risks of portfolios and base

their investment decisions on them.

In order to reduce sustainability risks, portfolio management

seeks constructive dialogue with the issuers in which invest­

ments are made. The aim is to actively influence issuers with

regard to opportunities and risks that may be associated with

sustainability factors.

c. Impact on returns

Taking sustainability factors into account can have a signific­

ant impact on the performance of an investment over the

long term. Issuers with poor sustainability standards may be

more vulnerable to event, reputational, regulatory, litigation

and technology risks. These sustainability-related risks can

have, inter alia, an impact on the operating business, on the

brand or company value and on the continued existence of

the company or investment. The occurrence of these risks

may lead to a negative valuation of the investment, which in

turn may have an impact on the returns of the Fund.

II. Consideration of sustainability risks by outsourcing

companies

The information provided by the company entrusted with

the portfolio management of the Fund on the way in which

sustainability risks are incorporated into the investment

process and on the possible extent of the impact of

sustainability risks on returns is identical to that provided by

the Management Company.

Risks regarding an error in the calculation of the net asset

value, a violation of the applicable investment regulations

and other errors within the meaning of Circular CSSF

24/856

In the event that investors suffer damage/losses from an error

in the calculation of the net asset value (“NAV”), a breach of

the applicable investment rules or other errors, this shall be

compensated in accordance with the requirements of CSSF

Circular 24/856.

In the event that units have been subscribed through a

financial intermediary (e.g. credit institutions or asset

managers), the rights of the ultimate beneficiary investors

(“end investors”) in relation to compensation payments may

be affected. For end investors subscribing to fund units via

financial intermediaries, there is a risk of not receiving any

compensation in the event of an incorrect calculation of the

NAV, a breach of the applicable investment regulations and

other errors.

The end investors shall always be compensated for an error in

the NAV calculation, a violation of the applicable investment

regulations and other errors in accordance with the pro­

visions of CSSF Circular 24/856. With regard to end investors

who no longer hold units in the Fund but who are entitled

to compensation and are no longer to be determined, the

compensation shall be deposited with the Caisse de

consignation of the Luxembourg Financial Administration.

15. Risk profile of the Fund

The existing assessment regarding the risk profile of the Fund

is expressed by the Management Company in the following

risk classes:

• Low risk

• Moderate risk

• Increased risk

• High risk

• Very high risk, up to the complete consumption of capital

Risk classes are allocated on the basis of an internal model,

which takes account of the risk factors of the Fund based on

the investment policy described in this Sales Prospectus and

the risks inherent to the Fund. However, not all potential

risks are taken into account (see section 14 entitled "General

risk information"), since some of the risks presented (e.g. in­

flation risks) are not only influenced by the investment policy

described in the Fund's Sales Prospectus, but are also exposed

to other factors. Against this backdrop, the internal model

used only evaluates the risks specified below: share price risk

(market risk), interest rate risk, corporate risk (counterparty

risk), currency risk, real estate risk, commodity risk, private

equity risk, hedge fund risk, high yield risk, emerging markets

risk (country and transfer risk), sector risk (concentration risk),

leverage risk (risk regarding derivative transactions), liquidity

risk, counter-trend market risk.

An analysis is carried out on the Fund to determine the

extent to which it is exposed to the individual risk factors

used. The results are then analysed, leading to an assessment

of the Fund's risk profile. In this, the following applies: the

greater a risk factor, the more likely it is to have an influence

on the performance of the Fund.

It should be noted that in such an assessment, the respective

risks are weighted differently. The weighting and assessment
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of risk is carried out on the basis of a retrospective view. This

means that risks contained in the Fund may actually affect its

performance more significantly than is expressed by the assess­

ment carried out on the risk profile. This is particularly the

case when any risks contained in the Fund have a more

severe effect than was observed in the past.

In addition, it must be considered that assigning a risk class

through consideration of the risk factors in accordance with

the aforementioned internal model is not appropriate for

funds with certain characteristics. Against this backdrop,

guarantee funds and value-protected funds are, for example,

classified as having moderate risk. However, absolute return

and multi-asset funds are assessed on the basis of a value-at-

risk limit and then assigned to a risk class.

For the aforementioned reasons, it should be noted that the

weighting of the individual risk factors, as well as the extent

of each risk factor, may change over time due to new market

conditions. Investors must therefore take into account that

the allocation to a specified risk class may change over time.

In particular, this may be the case when new market condit­

ions persistently demonstrate that the individual risk factors

should be weighted or assessed differently.

Therefore, the assessment of the Fund's risk profile is not

a guarantee for any actual gains or losses incurred by the

Fund.

If the standard model described above is not used for the

allocation of the Fund to a risk class, the model used for the

Fund in derogation from this is described in more detail in

the “The Fund at a glance” overview of the Sales Prospectus

under the section entitled “Risk profile of the Fund”.

Differences between the risk profile in the Sales Prospectus

and the Key Information Document

In the KID for the Fund or for its unit classes, which must be

prepared based on the implementation of Regulation (EU)

No 1286/2014 of the European Parliament and of the Council

of 26 November 2014 on key information documents for

packaged retail and insurance-based investment products

(PRIIPs Regulation), Commission Delegated Regulation (EU)

2017/653 of 8 March 2017 supplementing Regulation (EU)

No 1286/2014 (Delegated Regulation to the PRIIPs Regulat­

ion) and Commission Delegated Regulation (EU) 2021/2268

of 6 September 2021 amending Delegated Regulation (EU)

2017/653 from 1 January 2023 in addition to the Sales Pro­

spectus, a total risk indicator will be shown in the section

entitled “What risks are involved and what could I get in re­

turn”. This indicator includes a number of risk classes on a

scale of 1 to 7. A classification is made on this scale solely

based on previous volatility or, in cases where this volatility

cannot be calculated, a total risk indicator of 6 or 7 is assign­

ed across the board in accordance with Annex II of the

Delegated Regulation to the PRIIPs Regulation. If there is in­

sufficient unit price history, the volatility must be determined

using suitable benchmarks. The indicator is also supplement­

ed by a description of the risks that are material and are not

adequately identified by the indicator.

The assessment of the Fund's risk profile shown in the over­

view “The Fund at a glance” under “Risk profile of the Fund”

is not comparable with the information shown in the section

entitled “What risks are involved and what could I get in re­

turn?” in the KID. In addition, the explanations given therein

on other risks, which do not directly affect the classification,

but may nevertheless be of significance for the Fund or the

unit class, may differ from the risk information stated in the

Sales Prospectus.

Summary of significant differences:

• Unlike the 1-7 scale used in the KID, the classification

used by the Management Company in the Sales Pro­

spectus has a total of five risk classes.

• The Management Company allocates to a risk class in the

Sales Prospectus by default on the basis of a (scoring)

model in which certain risk factors of a fund are taken

into account. The weighting and assessment of these risks

varies and is carried out on the basis of a retrospective

view. Assigning a risk class deviating from the standard is

possible if this is appropriate and reference is made to

this separately. The KID, on the other hand, is solely based

on volatility.

• Due to the different approaches for determining and

explaining the risk profile to be disclosed in the KID and

in the Sales Prospectus, the reported risks also differ with

regard to content.

16. Risk profile of the typical Investor

The various recommendations published within the frame­

work of the KID were determined on the basis of past

performance data. Different rolling periods were analysed in

order to obtain evidence as to whether, in the majority of

cases, an investment performed well within the respective re­

porting period (excluding issue or redemption expenses and

custody fees). The recommendation derived from this can

therefore only provide an indication, and not a guarantee, of

any future success with respect to the investment perform­

ance. Due to capital market developments, this may lead to

losses, despite compliance with the approved recommendat­

ion.

By way of derogation from the foregoing, recommendations

for guarantee funds, term funds and funds with larger

capital preservation periods relate to the guarantee date, the

maturity date or the end of the capital preservation period,

because the investment policy for these funds is aligned with

these dates, and experience has shown that on these dates, it

can be assumed that the minimum objective of the invest­

ment policy will be achieved. For funds with short capital pre­

servation periods, the recommendation is based on the past

performance data of the asset mix inherent to the product.
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17. General information

All announcements to unitholders will be published for the

Grand Duchy of Luxembourg on the homepage of the

Management Company's website at www.union-

investment.com, and also in a daily newspaper (currently the

“Tageblatt”) if legally required, subject to the publication of

announcements as described herein and in the Management

Regulations. The Sales Prospectus (including the Manage­

ment and Special Regulations), the KID and the annual and

semi-annual reports can be obtained free of charge from all

paying agents and sales agents.

The Management Company has established procedures to

deal with any complaints from unitholders in an appropriate

and timely manner. Further information on these procedures

can be viewed on the Management Company's website

(which can be accessed via www.union-investment.com) or

requested directly from the Management Company.

The Depositary Agreement mentioned in this Sales Pro­

spectus can be examined free of charge at the Management

Company, the Depositary and all paying agents.

The Fund may be dissolved at any time in accordance with

Article 12 of the Management Regulations under the condit­

ions stated therein.

The Management Company shall announce its intention to

extend the term of term funds or merge a term fund at least

30 days beforehand, in accordance with Article 12(7) of the

Management Regulations.

In the Grand Duchy of Luxembourg, notices to unitholders of

this sort are published on the Management Company's web­

site at www.union-investment.com, as well as in the "Tage­

blatt".

The Management Company may amend the Sales Prospectus.

The Management Company may also, in agreement with the

Depositary, amend the Management Regulations and/or the

Special Regulations (in whole or in part) at any time in the

interests of unitholders, in accordance with Article 15 of the

Management Regulations. These amendments are made

public in accordance with legal provisions. The annual

accounts of the Management Company and the Fund's assets

are audited by an auditor appointed by the Management

Company.

18. Miscellaneous

1. The Management Regulations and the Special Regulat­

ions of the Fund are subject to the law of the Grand

Duchy of Luxembourg. In particular, the provisions of the

Law of 17 December 2010 apply, in addition to the pro­

visions set out in the Management Regulations and

Special Regulations. This is also the case for legal relations

between the unitholders, the Management Company

and the Depositary.

2. Any legal dispute between unitholders, the Management

Company and the Depositary is subject to the jurisdiction

of the appropriate court in the Grand Duchy of Luxem­

bourg.

3. The German text of the Management Regulations and

the Special Regulations is the authoritative version, unless

expressly stated otherwise in the respective Special

Regulations or in "The Fund at a glance".

4. This Sales Prospectus, the information contained herein

and all Union Investment Luxembourg S.A. funds are not

intended for distribution in the United States of America

(USA), or for distribution to or in favour of US citizens, on

account of US supervisory restrictions. This applies to

persons who are US nationals or who are domiciled

and/or subject to taxation in the USA. This regulation

also applies to partnerships and corporations which have

been formed in accordance with the laws of the USA or a

federal state, territory or dependency of the USA.

5. The Fund's sales agents shall comply with the provisions

of Luxembourg or equivalent legal and regulatory pro­

visions to combat money laundering and terrorism, which

are based on Directive 2005/60/EC of the European Parlia­

ment and the Council on the prevention of the use of the

financial system for the purpose of money laundering

and terrorist financing, as well as the related FATF

standards ("International Standards on Combating

Money Laundering and the Financing of Terrorism & Pro­

liferation", FATF Recommendations).

In this context, they are required to determine and check

the identity of the investor using relevant information

and official identification documents.

Furthermore, the sales agents must observe all provisions

which are in force in the relevant distribution countries,

in order to prevent money laundering and the financing

of terrorism.

The Management Company may, at any time, check their

compliance with these provisions and request that action

is taken with regard to any findings.

6. Should any information essential for assessing units be in­

correct or incomplete, the buyer may demand that the

Management Company, or the agent having sold the

units, as joint and several debtor, take back the units

against reimbursement of the price paid by the

purchaser. If the buyer no longer owns the units at the

time he learns of such incorrectness or incompleteness, he

can demand payment of the sum by which the amount

paid by him exceeds the redemption price of the unit at

the time of sale. The claim becomes statute-barred one

year from the date the buyer learns of the incorrectness

or incompleteness of the Sales Prospectus; at the latest,

however, three years from entering into the purchase

agreement.

19. Data protection

Detailed data protection information as well as information

relating to the definition and handling of personal data can

be found on the Internet under the heading “Legal informat­
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ion” at www.union-investment.com or, in the German

language, on the website of the Management Company

(www.union-investment.lu) under the heading

“Datenschutz" (https://www.union-

investment.lu/datenschutzhinweise).
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List of sub-custodians
AO Unicredit Bank

Attrax Financial Services S.A.

Banco BNP Paribas Brasil S.A.

Bank Hapoalim B.M.

BNP Paribas Securities Services Athen Branch

BNP Paribas Securities Services Milano Branch

BNP Paribas Securities Services S.A. Australia Branch

Brown Brothers Harriman & Co

Ceskoslovenska Obchodni Banka AS

Citibank Europe plc Hungarian Branch Office

Citibank Europe plc Luxembourg Branch

Citibank NA Canadian Branch

Citibank NA London Branch

Citi Handlowy (Bank Handlowy w Warszawie S.A.)

Clearstream Banking S.A. Luxembourg

Credit Suisse (Schweiz) AG

Deutsche Bank SAE

DZ BANK AG DEUTSCHE ZENTRAL-GENOSSENSCHAFTSBANK

DZ PRIVATBANK (Schweiz) AG

DZ PRIVATBANK AG

Euroclear Bank SA/NV

Euroclear Bank SA/NV w/Irland

Euroclear Bank SA/NV w/Mexico Anleihen

Euroclear Bank SA/NV w/Peru

Hongkong & Shanghai Banking Corp Manila Branch

Hongkong & Shanghai Banking Corp Singapore Branch

Hongkong & Shanghai Banking Corporation Limited

Hongkong & Shanghai Banking Corporation Ltd. Seoul

Branch

HSBC Bank (Vietnam) Ltd.

HSBC Bank Egypt S.A.E.

HSBC Bank Malaysia Berhad

HSBC Bank Middle East Ltd. Doha Branch

HSBC Bank Middle East Ltd. Dubai

HSBC Bank Middle East Ltd. Kuwait City Branch

HSBC Saudi Arabia

Islandsbanki HF.

MUFG Bank Ltd.

PT Bank HSBC Indonesia

Quintet Private Bank (Europe) S.A.

Raiffeisenbank International AG

Raiffeisen Schweiz Genossenschaft

SIX SIS AG

Skandinaviska Enskilda Banken

Skandinaviska Enskilda Banken AB Helsinki Branch

Skandinaviska Enskilda Banken Copenhagen Branch

Skandinaviska Enskilda Banken Oslo Branch

Standard Chartered Bank (China) Ltd.

Standard Chartered Bank (HK) Ltd.

Standard Chartered Bank (Pakistan) Ltd.

Standard Chartered Bank (Taiwan) Ltd.

Standard Chartered Bank Colombo Branch

Standard Chartered Bank Côte D’Ivoire S.A.

Standard Chartered Bank Dhaka Branch

Standard Chartered Bank Ghana PLC

Standard Chartered Bank Johannesburg Branch

Standard Chartered Bank Kenya Ltd.

Standard Chartered Bank Mumbai Branch

Standard Chartered Bank Nigeria Ltd.

Standard Chartered Bank (Singapore) Limited

Turk Ekonomi Bankasi AS

Unicredit Bank Austria AG

Unicredit Bank S.A.
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Management Regulations

Preamble

These Management Regulations shall enter into force on 21 May 2025. They replace the previous version dated 1 January 2023.

They are filed at the Trade and Companies Registry in Luxembourg and notice of this filing is published on the Recueil

électronique des sociétés et associations ("RESA") information platform of the Trade & Companies Register in Luxembourg by no

later than 18 June 2025.

These Management Regulations set out general principles for the UniRak ESG fund (the “Fund”) established and managed by

Union Investment Luxembourg S.A. under Part I of the Luxembourg Law of 17 December 2010 ("Law of 17 December 2010") on

undertakings for collective investment in the form of a "fonds commun de placement". The Fund is subject to supervision by the

CSSF.

The specific characteristics of the Fund are described in the special regulations of the Fund, in which supplementary and

deviating regulations may be made to individual provisions of the management regulations. In addition, the Management

Company prepares an overview of “The Fund at a glance” which contains current and specific information. This overview forms

an integral part of the Sales Prospectus. In addition, a key information document for packaged retail and insurance-based

investment products (“KID”) will be prepared which contains essential information about the Fund.

Unitholders participate in the Fund with equal rights and in proportion to the number of units held.

The Management Regulations and the Special Regulations jointly constitute, as coherent elements, the contractual terms

applicable to the Fund.
M a n ag e m en t  Re g ul a t i o ns

Article 1 The Fund

1. The Fund is a legally dependent fund (fonds commun de

placement) consisting of transferable securities and other

assets (the "Fund assets"), managed in accordance with

the principle of risk diversification. The Fund's assets less

the liabilities attributable to the Fund (the "Fund's net

assets") must reach the equivalent of at least EUR 1.25

million within six months of the Fund being approved.

The Fund is managed by the Management Company. The

Fund's assets are held in custody by the Depositary.

2. The contractual rights and obligations of the holders of

the units ("unitholders"), the Management Company and

the Depositary are regulated in the Management Regulat­

ions and in the Special Regulations of the Fund, both of

which are drawn up by the Management Company with

the consent of the Depositary.

By purchasing a unit, each unitholder acknowledges the

Management Regulations, the Special Regulations of the

Fund and all amendments thereto.

Article 2 The Management Company

1. The Management Company is Union Investment Luxem­

bourg S.A. (the "Management Company").

2. The Management Company manages the Fund in its own

name, but in the exclusive interest and for the collective

account of the unitholders. The management mandate

covers the exercising of all rights directly or indirectly

associated with the Fund’s assets.

3. The Management Company shall determine the invest­

ment policy of the Fund, taking account of the legal and

contractual investment restrictions. The Executive Board

of the Management Company can entrust one or more of

its members, as well as other natural or legal persons,

with the implementation of the everyday investment

policy.

4. The Management Company can consult investment advis­

ers at its own responsibility, and may in particular seek

the counsel of an investment committee. The Manage­

ment Company shall bear the costs therefor, unless other­

wise stated in the Special Regulations of the Fund.

5. The Management Company employs a risk management

process enabling it to monitor and assess the risk connect­

ed with investment holdings as well as their share in the

total risk profile of the investment portfolio of the funds

it manages at any time. In particular, the Management

Company may not exclusively and automatically make use

of ratings issued by credit rating agencies within the

meaning of Article 3(1)(b) of Regulation (EC) No

1060/2009 of the European Parliament and of the

Council of 16 September 2009 on credit rating agencies

to assess the creditworthiness of the Fund assets. It must

also report regularly to the Commission de Surveillance

du Secteur Financier ("CSSF") on the risk management

process applied.

In this context, the Management Company manages its

funds in accordance with the various statutory and super­

visory requirements that are currently in force.

By using suitable methods as part of the risk manage­

ment process, the Management Company ensures that

the overall risk of managed funds associated with derivat­

ives does not exceed the total net value of their port­

folios.

To this end, the Management Company employs the

25



following methods:

• Commitment approach:

With the "commitment approach" method, positions

from derivative financial instruments are converted

into their underlying equivalents using the Delta

approach.

Any netting and hedging effects between derivative

financial instruments and their underlying assets are

therefore taken into account, and their total may not

exceed the net asset value of the Fund.

• Value at risk (VaR) approach:

The VaR is a statistical technique used to indicate a

portfolio's possible loss over a specific time frame

which, given a certain probability, will not be exceed­

ed.

- Relative VaR approach:

With respect to the relative VaR approach, the VaR

of the Fund must not exceed the VaR of a

reference portfolio by more than twice as much.

The reference portfolio is essentially an accurate re­

flection of the Fund's investment policy.

- Absolute VaR approach:

With respect to the absolute VaR approach, the

VaR of the Fund must not exceed a limit set by the

Management Company.

For funds that use the VaR approach to determine

the overall risk associated with derivatives, the

Management Company must also determine the

sum of the nominal values or equivalent values of

all relevant derivatives and estimate the expected

average value (leverage effect) in relation thereto.

This estimate may vary from the actual value

(depending on the respective market situation)

and may either be too high or too low. The in­

vestor is therefore advised not to draw any conclus­

ions about the risk level of the Fund from this

information.

The methods used to determine the overall risk

associated with derivatives and, where applicable,

the disclosure of the reference assets and

determination of an expected average value of

the sum of the nominal values or equivalent

values of all relevant derivatives of managed funds

are specified in "The Fund at a glance"

The risk management procedure implemented by

the Management Company is also used to check

whether the future obligations arising from

derivative transactions are sufficiently covered.

In addition, the procedure is deployed to conduct,

with reasonable accuracy, a fair value evaluation

of OTC derivatives during the entire term.

Furthermore, it determines the amounts for the

investment restrictions defined in Article 4, 2.1–2.5

of the Management Regulations within the frame­

work of the aforementioned commitment

approach.

6. Subject to the conditions and restrictions defined by the

CSSF, the Management Company employs techniques

and instruments involving transferable securities and

money market instruments, provided such techniques

and instruments are used in the interests of efficient

portfolio management.

If such transactions relate to the use of derivatives, then

the conditions and restrictions must be in agreement

with the provisions of the Law of 17 December 2010.

The Management Company may not under any circum­

stances deviate from the investment objectives of the

Fund in these transactions.

7. Pursuant to Article 1(13)(a) of EU Directive 2014/91/EU

and the ESMA/2016/411 Guidelines on sound remunerat­

ion policies under the UCITS Directive and AIFMD, UIL

summarises its remuneration policies as follows:

The remuneration policies and practices of UIL are

compatible with sound and effective risk management

and conducive thereto. They do not encourage risk-

taking that is inconsistent with the risk profiles, fund rules

or Articles of Incorporation of the funds managed by UIL,

nor do they prevent UIL from acting dutifully in the best

interests of the funds. The remuneration policy is in line

with the business strategy, objectives, values and interests

of UIL, the funds under its management and the investors

in such funds, and includes measures to prevent conflicts

of interest. Performance is assessed under a multi-year

framework that is appropriate for the holding period rec­

ommended to investors in the UCITS managed by UIL.

This ensures that the assessment is based on the longer-

term performance of the fund and its investment risks

and that the actual payment of performance-related re­

muneration components is spread over the same period.

The fixed and variable components of the total re­

muneration are appropriately balanced, whereby the pro­

portion of the fixed component of the total remunerat­

ion is high enough to provide complete flexibility with

regard to the variable remuneration components, includ­

ing the possibility of waiving the payment of a variable

component.

The Supervisory Board of UIL has established the

principles of the remuneration system and monitors their

implementation.

Details of the current remuneration policy, including a de­

scription of how remuneration and other benefits are

calculated, and the identities of the persons responsible

for allocating remuneration and other benefits, can be

found under “Rechtliche Hinweise” on the UIL website

(www.union-investment.lu). A hard copy will be made

available free of charge on request.
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Article 3 The Depositary

1. The Management Company has appointed a single de­

positary ("Depositary") for the Fund by written agree­

ment ("Depositary") ("Depositary Mandate"). The Deposit­

ary is named in the Special Regulations.

2. The rights and obligations of the Depositary are

governed by the Law of 17 December 2010, Delegated

Commission Regulation (EU) 2016/438 of 17 December

2015 supplementing Directive 2009/65/EC of the

European Parliament and of the Council with regard to

obligations of depositaries (“Regulation EU 2016/438”),

the Management Regulations, Special Regulations of the

Fund and the Depositary Agreement for the Fund as

amended. It acts independently and solely in the interests

of investors. In this respect, the Depositary has appropri­

ate measures and procedures for avoiding conflicts of

interest, such as measures for hierarchical and functional

separation and measures for outsourcing management.

Any conflicts of interest that are unavoidable despite

these measures are disclosed to investors. The Depositary

shall not carry out any asset management or risk manage­

ment activities for the Fund.

The Depositary function may be performed by a company

associated with the management company. In cases

where there is a link between the Management Company

and the Depositary, they have appropriate structures in

order to avoid possible conflicts of interest arising from

the link. If conflicts of interest cannot be avoided, they

shall be dealt with, monitored and disclosed by the

Management Company and the Depositary in order to

avoid any negative consequences on the interests of the

Fund and its investors.

The Management Company and Depositary are entitled

to terminate the Depositary mandate at any time in keep­

ing with the relevant Depositary agreement. If the

Depositary mandate is terminated, the Management

Company is obliged, within two months, and with the

approval of the appropriate supervisory authority, to

appoint another bank as Depositary, as otherwise the

termination of the Depositary mandate will necessitate

the liquidation of the Fund pursuant to Article 12(3)(b)

of the Management Regulations. Until such time, the

existing Depositary will protect the interests of the unit­

holders by fully performing its duties as Depositary.

3. The Depositary

a) ensure that the sale, issue, repurchase, redemption

and cancellation of units of the Fund are carried out

in accordance with the applicable statutory provisions

and the procedure set out in the Management

Regulations and the Special Regulations;

b) ensure that the Fund’s unit value is calculated in

accordance with the applicable statutory provisions

and the procedure set out in the Management

Regulations and the Special Regulations;

c) carry out the instructions of the Management

Company, unless they conflict with the applicable

statutory provisions or the Management Regulations

and the Special Regulations;

d) ensure that in transactions involving the assets of the

Fund any consideration is remitted to the Fund within

the usual time limits;

e) ensure that Fund income is applied in accordance

with the applicable statutory provisions and the pro­

cedure set out in the Management Regulations and

the Special Regulations.

4. The Depositary shall ensure that the cash flows of the

Fund are properly monitored, and, in particular, that all

payments made by, or on behalf of, investors upon the

subscription of units of the Fund have been received, and

that all of the cash of the Fund has been booked in cash

accounts that are:

a) are opened in the name of the Fund, of the Manage­

ment Company acting on behalf of the Fund, or of

the Depositary acting on behalf of the Fund;

b) are opened at an entity referred to in points (a), (b)

and (c) of Article 18(1) of Commission Directive

2006/73/EC of 10 August 2006 implementing Directive

2004/39/EC of the European Parliament and of the

Council as regards organisational requirements and

operating conditions for investment firms and defin­

ed terms for the purposes of that Directive ("Directive

2006/73/EC") and

c) maintained in accordance with the principles set out

in Article 16 of Directive 2006/73/EC.

Where the cash accounts are opened in the name of the

Depositary acting on behalf of the Fund, no cash of the

entities referred to above and none of the own cash of

the Depositary shall be booked on such accounts.

5. Custody of the Fund assets will be carried out by the

Depositary as follows:

a) For financial instruments in accordance with Annex I,

Section C of Directive 2014/65/EU of the European

Parliament and Council of 15 May 2014 on markets in

financial instruments and amending Directive

2002/92/EC and Directive 2011/61/EU ("Directive

2014/65/EU ") ("Financial Instruments") that can be

held in custody, the following applies:

· The Depositary shall hold in custody all financial

instruments that may be registered in a financial

instruments account maintained at the Depositary

and opened in the Depositary's books and all

financial instruments that can be physically deliver­

ed to the Depositary;

· for this purpose, the Depositary shall ensure that

all financial instruments that can be registered in a

financial instruments account maintained at the

Depositary and opened in the Depositary’s books

within segregated accounts in accordance with
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the principles set out in Article 16 of Directive

2006/73/EC, that were opened in the name of the

Management Company are registered in the

Depositary’s books so that the financial instru­

ments can be clearly identified as belonging to

the Fund at all times;

b) for other assets, the Depositary shall:

· verify the ownership by the Fund, or by the

Management Company of the Fund, of such assets

by assessing whether the Fund or the Manage­

ment Company acting on behalf of the Fund

holds the ownership based on information or

documents provided by the Fund or by the

Management Company of the Fund and, where

available, on external evidence;

· maintain a record of those assets for which it is

satisfied that the Fund or the Management

Company of the Fund holds the ownership and

keep that record up to date.

The Depositary shall provide the Management Company,

on a regular basis, with a comprehensive inventory of all

of the assets of the Fund.

6. The assets held in custody by the Depositary shall not be

reused by the Depositary, or by any third party to which

the custody function has been delegated, for their own

account. Reuse comprises any transaction of assets held in

custody including, but not limited to, transferring,

pledging, selling and lending.

The assets held in custody by the Depositary are allowed

to be reused only where:

a) the reuse of the assets is executed for the account of

the Fund,

b) the Depositary is carrying out the instructions of the

Management Company on behalf of the UCITS,

c) the reuse is for the benefit of the Fund and in the

interest of the unitholders and

d) the transaction is covered by high-quality and liquid

collateral received by the Fund under a title transfer

arrangement.

The market value of the collateral shall, at all times,

amount to at least the market value of the reused assets

plus a premium.

7. In case of insolvency of the Depositary and/or a third

party domiciled in the European Union to whom custody

of assets of the Fund has been transferred, assets of the

Fund held in custody may not be distributed among, or

used for the benefit of, creditors of the Depositary and/or

third party.

8. The Depositary may delegate its depositary duties under

point 5 above of this Article to another company (sub-

custodian) in accordance with the statutory provisions.

Sub-custodians may, in turn, delegate the depositary

duties transferred to them in accordance with the statut­

ory provisions. The Depositary may not transfer the duties

described in points 3 and 4 above of this Article to third

parties.

The sub-custodians currently used by the Depositary for

local securities investments are set out in the “List of sub-

custodians” in the Annex to Chapter 18 of the Sales Pro­

spectus.

9. The Depositary shall be liable vis-à-vis the Fund and its

unitholders for the loss by the Depositary or a third party

to which the custody of financial instruments has been

delegated.

In the case of a loss of a financial instrument held in

custody, the Depositary shall return a financial instrument

of an identical type or a corresponding amount to the

Fund or the Management Company of the Fund without

undue delay. In accordance with the Law of 17 December

2010 and the applicable regulations (in particular Regulat­

ion EU 2016/438), the Depositary shall not be liable if it

can prove that the loss has arisen as a result of an external

event beyond its reasonable control, the consequences of

which would have been unavoidable despite all reason­

able efforts to the contrary.

The Depositary is also liable vis-à-vis the Fund and its unit­

holders for all other losses suffered by them as a result of

the Depositary’s negligent or intentional failure to

properly fulfil its statutory obligations.

The liability of the Depositary shall not be affected, tak­

ing into consideration the statutory derogations from any

transfer of depositary duties to third parties, including

any depositary duties that are further delegated to other

third parties.

Unitholders in the Fund may invoke the liability of the

Depositary directly or indirectly through the Management

Company provided that this does not lead to a

duplication of redress or to unequal treatment of the

unitholders.

10. The Depositary and the Management Company are aware

that there may be conflicts of interest from the transfer of

depositary duties in accordance with point 8 of this

Article and therefore ensure that they themselves and the

delegated third parties have taken all necessary measures

to comply with the organisational requirements and re­

quirements for avoiding conflicts of interest, as laid down

in the applicable Luxembourg laws and regulations, and

that they monitor compliance with these requirements.

The following conflicts of interest may arise from the sub-

custody:

DZ BANK AG Frankfurt / Main is affiliated with the

Depositary. DZ BANK AG Frankfurt / Main holds a

substantial investment in the Depositary and appoints

members of the Supervisory Board.

The Depositary is not currently aware of any conflicts of

interest resulting from the sub-custodies.

The Management Company has reviewed this informat­

ion for plausibility. It is, however, dependent on provision
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of the information by the Depositary and is unable to

verify the accuracy and completeness in detail.

11. In carrying out its functions, the Management Company

and the Depositary shall act honestly, fairly,

professionally, independently and solely in the interests

of the Fund and its investors.

The Depositary shall not carry out activities with regard to

the Fund or the management company acting on behalf

of the Fund that may create conflicts of interest between

the Fund, the investors in the Fund, the Management

Company and itself. This does not apply if the Depositary

has functionally and hierarchically separated the perform­

ance of its depositary tasks from its other potentially

conflicting tasks, and the potential conflicts of interest

are properly identified, managed, monitored and dis­

closed to the investors of the Fund.

Article 4 General investment policy

guidelines

The investment objectives and the specific investment policy

of the Fund are laid down on the basis of the following

general guidelines and supplementary diverging guidelines

in the Special Regulations of the Fund.
1 . # # Ab sa t z 1 3/ 1 /e n g m us s  üb er s et z t  w er d en  # #

1.1 The Fund's investments may only consist of one or more

of the following asset types:

a) transferable securities and money market instruments

listed or traded on a regulated market within the

meaning of Directive 2004/39/EC of the European

Parliament and the Council of 21 April 2004 on

markets in financial instruments;

b) transferable securities and money market instruments

traded on another regulated market in an EU

member state, which operates regularly and is

recognised and open to the public;

c) transferable securities and money market instruments

officially listed on a stock exchange of a non-EU

member state or on another regulated market in a

non-EU member state which is recognised, open to

the public and operates regularly, provided they are

officially listed or traded on markets belonging to the

following geographical regions:

· North America

· South America

· Australia (including Oceania)

· Africa

· Asia

and/or

· Europe.

Transferable securities are understood to be securities

within the meaning of Article 1(34) of the Law of 17

December 2010. In particular, units in closed-end

undertakings for collective investment that comply

with the provisions of Article 2(2)(a) and (b) of

Directive 2007/16/EC or Article 2 of the Grand-Ducal

Regulation of 8 February 2008 transposing this

directive into Luxembourg law are classified as transfer­

able securities within the meaning of the afore­

mentioned definition.

d) recently issued transferable securities and money

market instruments, provided:

· the terms of issue include an undertaking that an

application will be made for admission to official

listing on a stock exchange or to another regulat­

ed market which operates regularly and is

recognised and open to the public, provided they

are officially listed or traded on markets belong­

ing to the following geographical regions:

- North America

- South America

- Australia (including Oceania)

- Africa

- Asia

and/or

- Europe

and

· the admission is effected at the latest within one

year of issue;

e) units of undertakings for collective investment in

transferable securities ("UCITS") permitted in accord­

ance with Directive 2009/65/EC and/or other under­

takings for collective investment ("UCI") within the

meaning of Article 1(2)(a) and (b) of Directive

2009/65/EC, regardless of whether they are establish­

ed in an EU member state, provided:

· such other UCI have been approved in accordance

with statutory rules subjecting them to supervision

which, in the opinion of the CSSF, is equivalent to

that which applies under EU law, and that

adequate provision exists for ensuring cooperat­

ion between authorities;

· the level of protection afforded to unitholders of

the other UCIs is equivalent to the level of protect­

ion enjoyed by the unitholders of a UCITS and, in

particular, the rules governing separate safekeep­

ing of fund assets, borrowing, lending and short

selling of transferable securities and money

market instruments meet the requirements of

Directive 2009/65/EEC;

· the business operations of the other UCI are the

subject of annual and half-yearly reports that

permit an assessment to be made of the assets and

liabilities, income and transactions arising during

the reporting period;

· the UCITS or other UCIs whose units are to be
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acquired may, in accordance with their respective

Management Regulations or Articles of Associat­

ion, invest a maximum of 10% of their assets in

units of other UCITS or UCIs;

f) deposits with credit institutions which are repayable

on demand or have the right to be withdrawn, and

maturing in no more than 12 months, provided that

the credit institution has its registered office in an EU

member state or, if the registered office of the bank is

in a non-EU member state, is subject to official super­

visory rules which, in the view of the CSSF, are equi­

valent to those under Community law;

g) derivative financial instruments ("derivatives"), includ­

ing equivalent cash-settled instruments, which are

traded on one of the regulated markets referred to in

(a), (b) or (c), and/or derivatives which are dealt over

the counter ("OTC derivatives"), provided that:

· the underlying assets consist of instruments within

the meaning of Article 41(1) of the Law of 17

December 2010 or financial indices, interest rates,

foreign exchange rates or currencies in which the

UCITS may invest in accordance with the invest­

ment objectives stated in its founding documents;

· the counterparties to OTC derivative transactions

are institutions which are subject to prudential

supervision, and belong to the categories approv­

ed by the CSSF, and

· the OTC derivatives are subject to reliable and

verifiable valuation on a daily basis and can be

sold, liquidated or settled at any time by means of

a quid-pro-quo transaction at the appropriate

market price at the Fund's initiative;

h) Money market instruments which are not traded on a

regulated market and which fall under Article 1 of the

Law of 17 December 2010, provided the issue or the

issuer of these instruments is already subject to rules

affording protection for the investments and in­

vestors, and provided they are:

· issued or guaranteed by a central, regional or

local corporation or the central bank of an EU

member state, the European Central Bank, the EU

or the European Investment Bank, a non-EU

member state or, in the case of a federal state, a

constituent state of the federation, or by public

international body, to which at least one EU

member state belongs, or

· issued by an undertaking whose transferable

securities are traded on the regulated markets

described in (a), (b) or (c),

· issued or guaranteed by an establishment which is

subject to prudential supervision in accordance

with EU law, or an establishment which is subject

to and complies with prudential rules considered

by the CSSF to be at least as stringent as those

applicable under EU law, or

· issued by other issuers belonging to a category

approved by the CSSF, provided that investor

protection rules apply to investments in such

instruments which are equivalent to those of the

first, second and third indents and provided the

issuers constitute either a company with capital

amounting to at least ten million euros (EUR

10,000,000), which prepares its annual accounts in

accordance with the provisions of the Fourth

Council Directive 78/660/EEC, or form an entity

within a group encompassing one or more listed

companies and is responsible for its financing, or

an entity which is dedicated to the financing of

securitisation vehicles which benefit from a bank­

ing liquidity line.

1.2 However, the Fund may not:

a) invest more that 10% of its net assets in transferable

securities and money market instruments other than

those stated in 1.1 above;

b) acquire either precious metals or certificates

representing them.

In addition, the Fund may hold liquid assets in the form of

investment accounts (current accounts) and overnight

money, which, however, may only be of an accessory nature.

In general, the investment in liquid assets is limited to 20% of

the net fund assets, however, if the net fund assets are

deemed appropriate due to exceptionally unfavourable

market conditions, the net fund assets may be held in liquid

assets in excess of this limit within the legally permissible

limits (short-term) and thereby deviate from this investment

limit in the short term.

2. Investment limits

2.1 The Fund may invest a maximum of 10% of its net assets

in transferable securities or money market instruments of

a single issuer. The Fund may invest a maximum of 20%

of its net assets in deposits with a single issuer. The

default risk for transactions of the Fund in OTC derivat­

ives may not exceed 10% of its net assets if the counter­

party is a credit institution within the meaning of Article

41(1)(f) of the Law of 17 December 2010; in other cases,

this figure is 5%.

2.2 The total value of the transferable securities and money

market instruments of issuers in which a fund invests

more than 5% of its net assets may not exceed 40% of the

value of its net assets. This restriction does not apply to de­

posits and transactions in OTC derivatives with financial

institutions which are subject to prudential supervision.

Notwithstanding the individual limits stated in 2.1, the

Fund may not combine the following if this leads to an

investment of more than 20% of its net assets with the

same institution:

• transferable securities or money market instruments

issued by such institution

• deposits made with such institution; or
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• OTC derivatives acquired from such institution.

2.3 The upper limit stated in the first sentence of 2.1 shall be

raised to a maximum of 35% if the transferable securities

or money market instruments are issued or guaranteed by

an EU Member State or its local authorities, by a non-EU

Member State or by public international bodies to which

one or more EU Member States belong.

2.4 The upper limit stated in the first sentence of 2.1 shall be

raised to a maximum of 25% for certain debt securities if

these are issued by a credit institution with its registered

office in an EU Member State that is subject by law to

special public supervision designed to protect bond­

holders. In particular, income from the issue of these

bonds shall be invested in compliance with the legal pro­

visions in assets that provide adequate cover for the liabil­

ities resulting therefrom during the entire term of the

bonds and are primarily issued for priority repayment of

capital and interest in the event of bankruptcy of the

issuer.

If the Fund invests more than 5% of its net assets in bonds

within the meaning of the 2.4, which are issued by a

single issuer, then the total value of such investments may

not exceed 80% of the value of the net assets of the

Fund.

2.5 The transferable securities and money market instruments

referred to in 2.3 and 2.4 shall not be taken into account

when applying the investment limit of 40% stipulated in

2.2.

The limits specified in 2.1, 2.2, 2.3 and 2.4 may not be

cumulative; for this reason, investments in transferable

securities or money market instruments of one and the

same issuer made pursuant to 2.1, 2.2, 2.3 and 2.4 or in de­

posits with such issuer or in derivatives of same may not

exceed 35% of the net assets of the respective fund.

Companies belonging to the same group of companies

for the purposes of consolidated accounts, as defined in

Directive 83/349/EEC or in accordance with recognised

international accounting principles, shall be treated as a

single body for the calculation of the investment limits in

2.1–2.6.

On a cumulative basis, the Fund may invest up to 20% of

its net assets in the transferable securities and money

market instruments of a single corporate group.

2.6 Investments in derivatives are added to the limits in 2.1-

2.5 above, with the exception of index-based derivatives.
3 . # # Ab sa t z 1 3/ 1 /e n g m us s  üb er s et z t  w er d en  # #

3.1 Notwithstanding the investment limits set out in 6.1–6.3,

the upper limits for investments in equities and/or debt

securities of a single issuer specified in 2.1–2.6 are a

maximum of 20%, if the aim of the Fund's investment

strategy according to its founding documents is to

replicate a particular equity or debt securities index

recognised by the CSSF, under the following conditions:

• the composition of the index is sufficiently diversified;

• the index represents an adequate benchmark for the

market to which it refers;

• the index is published in an appropriate manner.

3.2 The limit laid down in 3.1 is increased to 35% if justified

by exceptional market conditions, and in particular on

regulated markets where certain transferable securities or

money market instruments are highly dominant. Invest­

ment up to this upper limit is only possible with a single

issuer.

4. Notwithstanding 2.1–2.6, the Fund may invest up to

100 % of its net assets in accordance with the principle

of risk diversification in transferable securities and

money market instruments belonging to, issued or

guaranteed by an EU member state or its local author­

ities or by an OECD member state or by international

public bodies to which one or more EU member states

belong.

The fund in question must hold transferable securities

from at least six different issues, with transferable

securities of a single issue not exceeding 30% of the net

assets of the respective fund.
5 . # # Ab sa t z 1 3/ 1 /e n g m us s  üb er s et z t  w er d en  # #

5.1 A fund may acquire units of other UCITS and/or other

UCI within the meaning of Article 41(1)(e) of the Law of

17 December 2010, provided that it does not invest more

than 20% of its net assets in units of a single UCITS or

other UCI.

For the purposes of application of this investment restrict­

ion, each sub-fund of a UCI with several sub-funds is

treated as a separate issuer, provided that the principle of

separation of the liabilities of the individual sub-funds to­

ward third parties is guaranteed.

5.2 Investments in units of UCI other than UCITS may not ex­

ceed a total of 30% of the Fund’s net assets.

If a fund has acquired units of another UCITS and/or

other UCI, the assets of the UCITS or other UCI in quest­

ion are not taken into account in respect of the upper

limits referred to Article 43 of the Law of 17 December

2010.

5.3 If a fund acquires units of other UCITS and/or other UCI

which are managed directly or indirectly by the same

Management Company or another company with which

the Management Company is associated on the basis of

common management or control or a substantial direct

or indirect holding, then the Management Company or

the other company may not charge any fees for the sub­

scription or redemption of units of the UCITS or other

UCI for the Fund.

If the Fund invests a substantial portion of its assets in

units of other UCITS and/or UCI, then its prospectus must

contain information stating the maximum management

fees to be charged both to the fund in question as well as

to the other UCITS and/or UCI in which it intends to

invest. In its annual report, the UCITS provides informat­

ion on the maximum amount of the management fee
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charged both to the Fund, as well as to the other UCITS

and/or UCI in which it invests.
6 . # # Ab sa t z 1 3/ 1 /e n g m us s  üb er s et z t  w er d en  # #

6.1 The Management Company may not, in respect of any of

the investment funds that it manages subject to Part I of

the Law of 17 December 2010, acquire units with voting

rights which would enable it to exercise a significant in­

fluence over the management of an issuer.

6.2 The Management Company may also acquire the follow­

ing maximum amounts for the Fund:

• 10% of the non-voting shares of a single issuer;

• 10% of the debt securities of a single issuer;

• 25% of the units of a single UCITS and/or other UCI

with the meaning of Article 2(2) of the Law of 17

December 2010;

• 10% of the money market instruments of a single

issuer.

The investment limits stated under the second, third and

fourth bullet points may be disregarded if the gross

amount of debt securities or money market instruments

or the net amount of units issued cannot be calculated at

the time of purchase.

6.3 Points 6.1 and 6.2 shall not apply to:

a) transferable securities and money market instruments

issued or guaranteed by an EU Member State or its

local authorities;

b) transferable securities and money market instruments

issued or guaranteed by a non-EU Member State;

c) transferable securities and money market instruments

issued by public international bodies to which one or

more EU Member States belong;

d) shares a fund holds in the capital of a company in­

corporated in a country outside the European Union,

which invests its assets mainly in transferable securities

of issuers with their registered office in that country,

where under the legislation of that country, such a

holding represents the only way in which the und can

invest in the transferable securities of issuing bodies of

that country.

However, this exception only applies if the

investmentpolicy of the company in the country out­

side the European Union observes the limits laid out

in Articles 43, 46 and 48(1) and (2) of the Law of 17

December 2010. If the limits set out in Articles 43 and

46 of the Law of 17 December 2010 are exceeded,

Article 49 of the Law of 17 December 2010 shall apply

accordingly.
7 . # # Ab sa t z 1 3/ 1 /e n g m us s  üb er s et z t  w er d en  # #

7.1 Funds do not necessarily have to follow the investment

limits set out in this section when exercising subscription

rights linked to transferable securities or money market

instruments which are part of their assets.

While ensuring observance of the principle of risk di­

versification, recently authorised funds may, during a

period of six months following their approval, deviate

from the provisions of Articles 43, 44, 45 and 46 of the

Law of 17 December 2010.

7.2 If the limits mentioned in 7.1 are exceeded unintentional­

ly or due to the exercise of subscription rights, the Fund

must attach top priority in its sales to normalising the

situation, taking into consideration the best interests of

the unitholders.
8 . # # Ab sa t z 1 3/ 1 /e n g m us s  üb er s et z t  w er d en  # #

8.1 The Management Company and the Depositary may not

take out loans on behalf of the investment fund.

However, the Fund may acquire foreign currencies via a

Back-to-back loan.

8.2 By way of exception to 8.1, the Fund may take out loans

equivalent to 10% of its net assets, if such loans are taken

out on a temporary basis.
9 . # # Ab sa t z 1 3/ 1 /e n g m us s  üb er s et z t  w er d en  # #

9.1 Notwithstanding the provisions in points 1.1 and 1.2 as

well as Article 42 of the Law of 17 December 2010, neither

the Management Company nor the Depositary may grant

loans or act as surety for third parties on behalf of the

investment fund.

9.2 Point 9.1 does not prohibit the acquisition of transferable

securities, money market instruments or other financial

instruments that are not fully paid-up within the mean­

ing of section 1.1(e), (g) and (h) by the respective bodies.

10. Short sales of transferable securities, money market instru­

ments or other financial instruments listed in 1.1(e), (g)

and (h) above may not be carried out by management

companies or depositaries on behalf of the investment

fund.

The assets of the Fund may not be pledged or otherwise

encumbered, transferred or assigned as collateral, unless

this involves borrowing within the meaning of 8.2 or the

provision of security to fulfil capital fund or further cover

commitments within the framework of a settlement of

transactions with financial instruments.

Article 5 Fund units and unit classes

1. Unless otherwise provided in the Special Regulations,

units in the Fund are certified in the form of global

certificates. Investors have no claim to delivery of physical

units. Units are issued to three decimal places.

2. All units in the Fund generally have the same rights and

from the date of issue are equally entitled to the income,

price gains and liquidation proceeds of their particular

unit class.

3. The Special Regulations of the Fund may provide for

various unit classes for the Fund, which differ with regard

to certain characteristics such as use of income, manage­

ment fees, initial sales charge or other characteristics.

Further details concerning unit classes shall be given in

the Special Regulations for the particular fund, if applic­

able.

If an investor subscribing to units exclusively in classes re­

served for institutional investors is awarded or maintains

32



the status of an institutional investor by causing or

maintaining an error through the presentation of object­

ively or subjectively false facts or through the suppression

of the true facts or loses this status and fails to return the

subscribed units immediately, the investor must

compensate the Fund for any financial and fiscal

consequences.

If an investor no longer meets the requirements to retain

the status of institutional investor, the Management

Company may buy back or arrange to redeem all units

held by the investors without prior notice.

4. Units may be issued and redeemed and payments made

in respect of units by the Management Company, the

Depositary and any paying agent.

5. If there are several unit classes for the Fund, the unit

value is calculated (Article 8) for every unit class by divid­

ing the value of the Fund’s assets attributable to a class by

the amount of units in that unit class in circulation on the

trading day.

Article 6 Issue of units and restriction

on the issue of units

1. Units are issued at the issue price and under the condit­

ions determined in the Special Regulations of the Fund.

When issuing units, the Management Company shall take

due care to comply with the laws and regulations of all

countries in which units of the Fund are offered for sale.

2. The Management Company may, at any time, reject sub­

scription applications at its own discretion or temporarily

restrict, suspend or permanently terminate the issue of

units for the Fund if this is in the interests of all the unit­

holders, for the protection of the Management

Company, for the protection of the Fund, in the interests

of the investment policy or if the specific investment

objectives of the Fund appear to be under threat.

3. Subscription orders are accepted on each day which is

both a bank business day and a trading day in Frankfurt /

Main ("trading day"). Units are acquired at the issue price

on a particular trading day.

Subscription orders reaching the Management Company

before 16:00 (Luxembourg time) on a trading day are

settled on the basis of the unit value of that trading day.

The calculation of the unit value for a trading day is

calculated on the valuation day in accordance with

Article 8(1), so that the corresponding settlement for the

investors is also made on the valuation day.

Subscription orders received on a trading day after 16:00

(Luxembourg time) shall be deemed to have been re­

ceived on the following trading day and shall be settled

on the basis of the unit value on the following trading

day. Since the unit value for the following trading day

will not be calculated until the next valuation day, a

corresponding settlement for the investors will only be

made on the next valuation day.

The Management Company guarantees that the units

shall be issued on the basis of a unit value not known to

the investor at the time of submission of the subscription

application.

4. The issue price is payable in the fund currency within

three valuation days after the corresponding trading day.

5. Immediately after receipt of the issue price by the Deposit­

ary, the units are allocated by the Depositary on behalf of

the Management Company.

6. The Depositary shall pay back, without delay and without

charging interest, payments made for subscription orders

which are not realised.

7. The Management Company may accept full or partial sub­

scriptions in kind at its own discretion. In this case, the

subscription in kind must be in accordance with the

investment policy and the restrictions of the fund. These

investments will also be audited by the auditor assigned

by the Management Company.

Article 7 Redemption of units

1. The unitholders of the Fund are entitled, at any time, to

request redemption of their units at the redemption price

laid down in the Special Regulations of the Fund and

under the terms and conditions determined therein. Such

redemptions shall only take place on a trading day.

2. Redemption orders shall be accepted on any trading day.

The redemption of units takes place at the redemption

price on a particular trading day.

Redemption orders reaching the Management Company

before 16:00 (Luxembourg time) on a trading day are

settled at the unit value on that trading day. The calculat­

ion of the unit value for a trading day is calculated on the

valuation day in accordance with Article 8(1), so that the

corresponding settlement for the investors is also made

on the valuation day.

Redemption orders received on a trading day after 16:00

(Luxembourg time) shall be deemed to have been re­

ceived on the following trading day and shall be settled

at the unit value on the following trading day. Since the

unit value for the following trading day will not be

calculated until the next valuation day, a corresponding

settlement for the investors will only be made on the next

valuation day.

The Management Company ensures that in all cases the

units will be redeemed based on a unit value unknown

to the investor at the time of submission of the redempt­

ion order.

3. The redemption price is paid within three valuation days

after the appropriate trading day, unless stated otherwise

in the Special Regulations.

4. Subject to the prior approval of the Depositary, the

Management Company is only entitled to carry out com­

prehensive redemptions that cannot be covered using the

Fund's liquid funds and authorised borrowing once the
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corresponding assets of the Fund have been sold without

delay. Investors who have offered their units for redempt­

ion shall be informed of any suspension in the redempt­

ion of units, as well as the resumption thereof, without

delay and in an appropriate manner.

5. The Depositary is only obliged to make payment insofar

as there are no legal provisions, such as exchange control

regulations or other circumstances beyond the Deposit­

ary's control, prohibiting the transfer of the redemption

price to the country of the applicant.

6. The Management Company may buy back units for the

Fund unilaterally in return for payment of the redempt­

ion price, if the Fund deems this necessary in the interests

of the unitholders or to protect the Management

Company.

7. The Management Company may, at its discretion, accept

redemptions against benefits in kind at the request of the

investor. In this event, such redemptions may not have

any negative effect on other investors and shall be

verified by the auditor commissioned by the Manage­

ment Company.

Article 8 Calculation of the unit value

1. The value of a unit (the "unit value") is denominated in

the currency stipulated in the Special Regulations of the

Fund (the "fund currency").

It is calculated, under the supervision of the Depositary,

by the Management Company or a third party com­

missioned by it on every day following a trading day

which is both a bank business day and a trading day in

Frankfurt / Main (the "valuation day"). The value is

calculated by dividing the Fund's net assets by the

number of its units in circulation on the trading day.

2. The Fund's net assets will be calculated according to the

following principles:

a) Transferable securities, money market instruments,

derivative financial instruments ("derivatives") and

other investments officially quoted on a stock ex­

change are valued at the latest available trade price

which provides a reliable valuation on the trading day

preceding the valuation day. If transferable securities,

money market instruments, derivative financial instru­

ments ("derivatives") and other investments are

officially listed on several stock exchanges, the stock ex­

change with the highest liquidity will be the definitive

one.

b) Transferable securities, money market instruments,

derivative financial instruments ("derivatives") and

other investments which are not officially listed on a

stock exchange but which are traded on another

regulated market shall be valued at a price no less

than the bid price and no more than the offer price

of the trading day preceding the valuation day, which

the Management Company considers to be the best

possible price at which the transferable securities,

money market instruments, derivative financial instru­

ments ("derivatives") and other investments could be

sold.

c) Shares/units of other UCITS and/or UCI are, in

principle, set at the last redemption price established

prior to the valuation day, or the latest available trade

price which provides a reliable valuation.

d) Derivative financial instruments not officially listed on

a stock exchange, and which are not traded on

another regulated market (OTC derivatives), are

valued in a reliable and verifiable manner on a daily

basis, using a number of constant principles. At the

initiative of the Company, they can be sold at their

fair value, settled or closed by means of a quid-pro-

quo transaction at any time.

e) Cash held at banks and term deposits will be valued at

face value plus interest.

f) Amounts due (e.g. deferred interest claims and liabil­

ities) shall, in principle, be rated at the nominal value.

g) If these prices are not fair market prices, are not avail­

able and if no prices are set for financial instruments

other than those listed under (a)–(f) or these financial

instruments are not traded on a regulated market,

then said financial instruments and all other assets

shall be valued at their current market value, which

shall be established in good faith by the Management

Company on the basis of generally accepted valuation

rules verifiable by the auditors (e.g. suitable valuation

models taking account of current market conditions).

h) Insofar as this is expressly stated in the Special Regulat­

ions, the valuations of the interest-bearing invest­

ments referred to in (a) or (b) with a remaining term

of less than six months will be successively geared to

the repayment price; in such cases, the resultant invest­

ment yields shall remain constant. Variable interest-

bearing investments shall, in principle, be valued

according to the linear forward rate method. After

purchase, the forward projection line for every secur­

ity shall be calculated. The purchase price shall be

written up or down on the basis of that line until the

repayment date. In the event that market conditions

undergo substantial changes the valuation basis for

individual investments may be adjusted to bring them

into line with market yields.

i) Insofar as this is expressly stated in the Special Regulat­

ions, the interest income up to the third valuation day

(inclusive) after the specific trading day shall be includ­

ed in the valuation, allowing for the corresponding

costs. If the Special Regulations determine a number

of valuation days differing from Article 6(4), within

which the issue price is payable after the correspond­

ing trading day, the interest income for the number

of valuation days after a particular trading day shall

be included in the valuation, allowing for the

corresponding costs.
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j) Investments denominated in a currency other than

that of the Fund shall be converted into the fund

currency at the exchange rate of the trading day

preceding the valuation day, ascertained on the basis

of WM/Reuters-Fixing at 17:00 (16:00 GMT). Profits

and losses from foreign exchange transactions

concluded shall on each occasion be added or sub­

tracted. By way of exception to the aforementioned

letter a), exchange-traded futures on currency ex­

change rates shall be valued at the rate determined at

17.00 (16.00 GMT).

3. If various unit classes are established for the Fund, in

accordance with Article 5(3) of the Management Regulat­

ions, the calculation of the unit value shall have the

following characteristics:

a) The unit value shall be calculated separately for every

unit class according to the criteria stated in section 1

of this article.

b) Cash inflow based on the issue of units increases the

unit class participation rate in the total value of the

Fund's net assets. Cash outflow based on redemption

of units decreases the unit class participation rate in

the total value of the Fund's net assets.

c) In the event of a distribution, the unit value of class A

units conferring entitlement to distributions shall be

reduced by the distribution amount. At the same

time, the percentage of unit class A in relation to the

total value of the Fund's net assets is reduced, while

the percentage of unit class T without distribution

rights in the entire Fund's net assets is increased.

4. An income adjustment can be carried out for each fund.

5. With comprehensive redemption applications, which can­

not be covered using the Fund's liquid funds and author­

ised borrowing, the Management Company may specify

the unit value based on the price on the valuation day on

which it carries out the required sale of transferable

securities; this also applies to subscription orders for the

Fund which are submitted on the same day.

6. Should extraordinary circumstances occur which make a

valuation according to the above-mentioned criteria

seem impossible or improper, the Management Company

is authorised to comply with other valuation rules

determined by it on the basis of good faith and generally

recognised valuation rules verifiable by auditors, in order

to achieve a proper valuation of the Fund's assets.

7. The Management Company can reduce the unit value by

the way of a unit split by issuing bonus units.

Article 9 Suspension of the calculation

of the unit value

1. The Management Company is authorised to temporarily

suspend calculation of the unit value for the Fund if and

as long as circumstances exist which necessitate such

suspension and if the suspension is justifiable in the

interests of the unitholders, especially:

a) during any period (apart from normal weekends or

holidays) in which a stock exchange or another

market, on which a significant part of the Fund's

assets are officially listed or traded, is closed, or in

which trading on that stock exchange or a market is

suspended or restricted;

b) in emergencies, if the Management Company does

not have access to the Fund's assets or is unable to

freely transfer the countervalue of the asset purchases

or sales, or to calculate the unit value in a due and

orderly fashion;

c) if disruptions in the communications network, or any

other reason, make it impossible to calculate the value

of a considerable part of the net assets either quickly

or sufficiently.

2. The Management Company shall publish the suspension

or resumption of calculating the unit value without delay

in at least one daily newspaper in those countries in

which units of the Fund have been admitted for public

distribution, and shall inform all unitholders who have

offered units for redemption.

Article 10 Financial year and audit of

annual accounts

1. The financial year of the Fund is specified in its Special

Regulations.

2. The annual accounts of the Fund will be audited by an

auditor appointed by the Management Company.

Article 11 Use of income

1. The use of income of the Fund is specified in its Special

Regulations.

2. Distributions can be paid in cash or in the form of bonus

units. Any fractions remaining may be paid out in cash.

3. Ordinary earnings from interest and/or dividends minus

costs ("ordinary net earnings") as well as net realised price

gains can be used for distributions. Furthermore, unrealis­

ed price gains as well as other assets can also be paid as

distributions, provided that the Fund's net assets do not,

as a result of the distribution, fall below the minimum

level pursuant to Article 1(1) of the Management Regulat­

ions.

4. Distributions are paid out on the basis of the units issued

on the date of distribution.

5. Only class A units carry entitlement to distributions if

there are the unit classes under Article 5(3) of the

Management Regulations. In the case of a distribution of

bonus units under section 2, those bonus units shall be

allocated to unit class A.
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Article 12 Duration and liquidation of

the Fund and the merging of

funds

1. The duration of the Fund is specified in the Special

Regulations.

2. Notwithstanding Article 12(1), the Fund may, at any time,

be liquidated by the Management Company, unless a pro­

vision in the Special Regulations states otherwise.

3. Liquidation of the Fund shall be obligatory in the follow­

ing instances:

a) if the duration of the Fund set out in the Special

Regulations comes to an end;

b) if the Depositary Mandate is terminated and no new

Depositary mandate is given within the legal or con­

tractual deadlines;

c) if the Management Company is wound up or dissolv­

ed for any reason;

d) if the Fund's assets fall below a quarter of the

minimum level stated in Article 1(1) of the Manage­

ment Regulations for more than six months;

e) in other cases provided for in the Law of 17 December

2010 or in the Special Regulations of the Fund.

4. The Management Company can dissolve existing funds or

merge them with another fund in accordance with

section 7, if since the time of their launch, significant

economic and/or political changes have occurred or the

Fund's assets fall below the equivalent of EUR 50 million.

In the two months preceding the time of the liquidation

of a fund established for a definite period, the Manage­

ment Company shall wind up said fund. As a result, the

assets will be sold, claims collected, and liabilities paid off.

The regulation in Section 5 also applies to all amounts

not claimed after the completion of liquidation proceed­

ings.

5. If a situation occurs which leads to the liquidation of the

Fund, the issue of units shall be discontinued. Redempt­

ion shall continue to be possible, but the liquidation

costs shall be taken into account in the redemption price.

The Depositary shall distribute the liquidation proceeds

minus the liquidation costs and fees ("net liquidation pro­

ceeds"), on the instructions of the Management

Company or, if applicable, the receivers appointed by it

or by the Depositary, among the unitholders of the Fund

according to their stake.

Any net liquidation proceeds not collected by unitholders

on completion of the liquidation proceedings shall, if

required by law, be converted into euro and deposited by

the Depositary after the completion of liquidation pro­

ceedings for the unitholders with the Caisse de Consignat­

ion in Luxembourg. This sum shall then be forfeited if it is

not claimed within the statutory period of 30 years.

6. Neither the unitholders nor their heirs, legal successors or

creditors can request the liquidation or division of the

Fund.

7. Upon decision by the Management Company, funds may

be merged in accordance with the stipulations contained

in Chapter 8 of the Law of 17 December 2010, whereby

the Fund, in accordance with Article 1(20) of the Law of

17 December 2010, is transferred to another existing fund

or is merged with one or several funds into a new fund. A

transfer or merger may, for example, take place if the

management of the Fund can no longer be economically

guaranteed or in the event of a change in the economic

or political situation. The Management Company may

also decide to merge another existing fund into the

Fund.

If funds are merged, the Management Company shall

notify the unitholders of the Fund of the intention to

merge by issuing a corresponding notice within the mean­

ing of Article 72(2) of the Law of 17 December 2010 at

least 30 days in advance. The unitholders will then have

the right for 30 days to redeem or request repayment of

their units at the unit value without any further costs, or

possibly exchange them for units of another fund with a

similar investment policy which is managed by the

Management Company or another company, and with

which the Management Company is associated on the

basis of joint management or control or a significant

direct or indirect holding. This right shall be effective

from the date on which the unitholders of the absorbed

and the absorbing funds have been informed of the

planned merger, and expires five banking days before the

date of calculation of the exchange ratio.

Notwithstanding the above, the Executive Board of the

Management Company reserves the right, in accordance

with Article 73(2) of the Law of 17 December 2010, to

temporarily suspend the issue, redemption or repurchase

of units if such a suspension appears to be justified in

order to protect the unitholders.

Article 13 General costs

1. In addition to the costs stated in the Fund's Special

Regulations, the following costs can be charged to the

Fund:

a) costs arising in connection with the acquisition and

disposal of assets (e.g. transaction costs);

b) costs for the preparation, official review, depositing

and publication of the Fund's regulations, possible

amendment proceedings, other agreements and

regulations connected with the Fund (such as sales or

licence contracts), as well as the settlement costs and

costs of approval procedures at the appropriate

offices;

c) Costs for the preparation, printing and dispatch of

sales prospectuses, KID as well as annual and interim

reports and other announcements to unitholders in
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the relevant languages, costs of publication of issue

and redemption prices, plus all other announcements;

d) administrative costs, including the cost of associations

(apart from administrative costs connected with the

preparation and implementation of a merger);

e) potential costs of rate-hedging transactions;

f) a reasonable part of the costs of advertising and of

those directly connected with offering and selling

units;

g) costs for legal advice incurred by the Management

Company or Depositary if acting in the interests of

unitholders (apart from the costs for legal advice

connected with the preparation and implementation

of a merger);

h) costs and possible taxes levied on the assets, income

and expenses of the Fund;

i) costs of any stock exchange listing(s) and the fees of

supervisory authorities and/or costs of registering the

units for public distribution in various countries, and

of representatives (including tax representatives) and

paying agents in countries where the units have been

admitted for public distribution;

j) costs for the rating of the Fund by internationally

recognised rating agencies;

k) costs of dissolving a fund class or the Fund;

l) Costs for arranging, preparing and conducting

transactions with OTC derivatives and securities financ­

ing transactions including collateral management.

VAT shall be added to the costs listed in the Special

Regulations of the Fund and those listed under (a)-(l) of

this Article as applicable.

2. The Management Company may, where applicable,

receive a performance fee per calendar day from the

Fund as stated in "The Fund at a glance", to the value of

the amount by which the performance of the units in

circulation exceeds the performance of the benchmark

index.

3. In addition, the costs in “The Fund at a glance” may,

where applicable, be charged to the Fund for the provis­

ion of analysis materials or services by third parties with

respect to one or more financial instruments or other

assets or with respect to the issuers or potential issuers of

financial instruments or in close connection with a

particular industry or market.

4. In addition, the Management Company, in its function as

the Management Company of the Fund, may benefit

from soft commissions (e.g. broker research, financial

analyses, market and price information systems) in

connection with trading transactions. Said commissions

are used in the interests of unitholders when making

investment decisions. Transactions of this type cannot be

conducted with natural persons (these can be found in

the annual report of the Fund); the service providers

concerned may trade only in the interests of the Fund,

the services provided must be directly associated with

fund activities, and the Executive Board of the Manage­

ment Company must be continuously updated on any

such soft commissions received. The Management

Company undertakes to provide unitholders upon

request with further details of any payments in kind re­

ceived.

Amounts paid as remuneration and costs shall be shown in

the annual reports.

All costs and remuneration shall first be charged to the

current income, then to capital gains and only then to the

fund assets.

Costs and processing charges connected with acquiring or

selling assets shall be included in the cost price or deducted

from the sales proceeds.

Article 14 Limitation period

Claims by the unitholders against the Management Company

or the Depositary can no longer be legally asserted once a

period of five years has elapsed from the date of the claim.

This is without prejudice to the provisions of Article 12(5) of

the Management Regulations.

Article 15 Amendments

1. The Management Company can at any time wholly or

partially amend the Management Regulations and/or

Special Regulations with the consent of the Depositary.

2. If the benchmark applied by a fund when calculating the

performance fee is no longer available, the Management

Company is entitled to choose another index that

corresponds to the original index. Investors will be notifi­

ed by means of a notice.

Article 16 Publications

1. The original version of the Management Regulations and

the Special Regulations, and any potential amendments

thereto, shall be lodged with the Luxembourg Trade and

Companies Register and a notice of deposit shall be

published on the RESA.

2. The issue and redemption prices can be obtained from

the Management Company, the Depositary and the pay­

ing and sales agents.

3. The Management Company shall draw up a Sales Pro­

spectus, a KID, an audited annual report and a semi-

annual report for the Fund in accordance with the legal

provisions of the Grand Duchy of Luxembourg.

4. The documents of the Fund referred to in section 3 above

can be obtained by unitholders free of charge from the

registered office of the Management Company, the

Depositary and each paying and sales agent.

5. The liquidation of the Fund shall be published by the

Management Company in the RESA and in at least two

national daily newspapers, one of which is a Luxembourg
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newspaper, in accordance with Article 12 of the Manage­

ment Regulations and statutory regulations.

Subject to the approval by the CSSF on a case-by-case

basis and any conflicting provisions in the countries in

which the Fund is sold, one of the two aforementioned

mandatory publications in national daily newspapers may

also be replaced by an Internet publication on a website

which can be accessed by the unitholders of the Fund.

Article 17 Applicable law, jurisdiction

and contractual language

1. The Management Regulations and the Special Regulat­

ions of the Fund are subject to the law of the Grand

Duchy of Luxembourg. In particular, the provisions of the

Law of 17 December 2010 shall apply in addition to the

provisions set out in the Management Regulations and

Special Regulations. This is also the case for legal relations

between the unitholders, the Management Company

and the Depositary.

2. Any legal dispute between unitholders, the Management

Company and the Depositary is subject to the jurisdiction

of the appropriate court in the Grand Duchy of Luxem­

bourg.

3. The German text of the Management Regulations and

the Special Regulations is the authoritative version, unless

expressly stated otherwise in the respective Special

Regulations or in "The Fund at a glance".

4. If there are conceptual definitions which need to be

interpreted, but which are not contained in these

Management Regulations, then the provisions of the Law

of 17 December 2010 shall apply. This shall apply in

particular to definitions contained in Article 1 of the Law

of 17 December 2010.

Article 18 Entry into force

Unless otherwise stated, the Management Regulations, the

Special Regulations and any amendments thereto shall enter

into force on the date they are signed.

The signature of the Depositary shall be appended in respect

of the Depositary function assumed in each particular case.

The name of the Depositary is stated in the Special Regulat­

ions.

Senningerberg,

 

 

 

 

 

The Management Company

Union Investment Luxembourg S.A.

Strassen,

 

 

 

 

The Depositary

DZ PRIVATBANK AG, Luxembourg branch
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Special Regulations UniRak ESG

The Management Regulations dated 21 May 2025, as filed in

the Trade and Companies Register in Luxembourg and for

which a notice of filing is published on the information

platform Recueil électronique des sociétés et associations

(“RESA”) of the Trade and Companies Register in Luxem­

bourg, including all future amendments, form an integral

part of the Fund.

The Management Regulations are supplemented and/or re­

placed by the provisions of the following Special Regulat­

ions, which took effect on 1 January 2026. They replace the

previous version dated 21 Mai 2025. Notice of the filing of

these Special Regulations in the Trade and Companies

Register in Luxembourg will be published in RESA no later

than 30 January 2026.

The Fund is subject to supervision by the CSSF.

The Fund was launched on 1 June 2012 with the title UniRak

Nachhaltig and renamed UniRak ESG with effect from 21

May 2025.  

Article 19 Investment objective

The aim of the UniRak ESG investment policy is to enable in­

vestors to participate, over the medium and longer term, in

the increase in value of securities classified as sustainable on

the basis of social and ecological criteria. At the same time,

care should be taken to ensure responsible corporate

governance and to pursue an appropriate return on the

invested capital – , without neglecting the economic and

political risk.

Investors are advised that no conclusions concerning future

performance can be drawn from past performance; such

performance may be higher or lower. No guarantee can be

given that the objectives of the investment policy will be

achieved.

Article 20 Investment policy

The Fund invests at least 80% of the Fund’s net assets in assets

selected from a sustainability perspective. The Fund promotes

environmental and/or social characteristics as part of the

investment strategy within the meaning of Article 8 of

Regulation (EU) 2019/2088 (Disclosure Regulation). Further

information on the environmental and/or social characterist­

ics of the Fund is set out in the Annex “Pre-contractual dis­

closure for the financial products referred to in Article 8,

paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and

Article 6, first paragraph, of Regulation (EU) 2020/852” and

can be found on the Union Investment website (www.union-

investment.de) under the relevant heading.

The Fund assets are mainly invested in international shares,

equity-related securities and from issuers worldwide, includ­

ing from the emerging markets, issued as fixed and variable

interest-bearing securities, including zero bonds.

If the above are securities pursuant to Article 41 of the law of

17 December 2010, up to 10% of the Fund’s assets may be

invested in asset-backed securities such as collateralised debt

obligations, collateralised bond obligations, collateralised

swap obligations and similar.

Furthermore, the Fund’s assets may also be invested in money

market instruments from issuers authorised under the

Management Regulations.

Derivatives as well as instruments and techniques listed in the

Sales Prospectus may be used for investment and hedging

purposes. Information concerning derivatives can be found

in the Sales Prospectus, section 6: “General information on

derivatives, techniques and instruments.

The Fund may also make use of the techniques and instru­

ments for managing credit risks, which are outlined in

section 6 of the Sales Prospectus.

The Fund invests a maximum of 10% of its net assets in other

UCITS or UCI within the meaning of Article 4, point 1.1(e) of

the Management Regulations.

In addition, the Fund may contain liquid assets.

Additional investment principles

Subject to the investment limits laid down in the paragraphs

above, more than 50% of the Fund’s net assets shall be invest­

ed in equity investments within the meaning of Section 2(8)

of the German Investment Tax Act (InvStG), which can be

acquired for the Fund in accordance with this Sales Pro­

spectus.

This may take into account the actual equity investment

ratios of UCITS and other UCIs to the extent that units in

these UCIs can be acquired.

Article 21 Fund currency, issue and re­

demption price of units

1. The currency of the Fund is the euro (EUR).

2. The issue price is the unit value in accordance with Article

8 of the Management Regulations, plus a front-end load

of up to 4.0 % of the unit value. Class -net- A units are

offered without an initial sales charge. The front-end

load is charged in favour of the management company

and the sales agent. It can be adjusted, depending on the

size of the purchase order. The issue price may be increas­

ed by fees or other charges payable in the countries

where the Fund is sold.

3. The redemption price in the unit value.

Article 22 Units

1. Units are evidenced by global certificates. There will be

no right to the delivery of physical units.

2. Class A units (distributing) and class -net- A units

(distributing, no initial sales charge) and C (accumulat­
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ing) are issued. All units of a single class have equal

rights.

Article 23 Use of income

1. The interest and dividend income collected in the Fund,

as well as other ordinary income less costs, shall be

distributed at the discretion of the Management

Company for class A and -net- A. Income from class C unit

certificates are reinvested.

2. Apart from ordinary net income, the Management

Company can distribute capital gains, proceeds from the

sale of subscription rights, and/or other non-recurring

earnings minus capital losses, as well as other assets either

wholly or partially in cash or as bonus units in accordance

with Article 11(3) of the Management Regulations.

Article 24 Depositary

The Depositary is DZ PRIVATBANK AG, Luxembourg branch.

Article 25 Costs for the management

and safekeeping of the

Fund´s assets

1. The Management Company is entitled to receive an

annual management fee of up to 2% of the Fund's net

assets, which is calculated on the basis of the Fund's net

assets per calendar day during a given month and

payable on the first valuation day of the following

month.

2. Furthermore, the Management Company receives an

annual flat fee of up to 0.3% p.a. of the Fund's net assets

on a calendar day. The flat fee shall cover the following

payments and expenses:

a) depositary fee;

b) custody and depository fees for the safekeeping of

assets, in line with standard banking practice;

c) auditors' fees;

d) costs of appointing voting proxies;

e) Costs of the UCI manager activities, such as the Fund's

bookkeeping, reporting and notifications.

The flat fee shall be calculated on the basis of the Fund's

net assets per calendar day during the month in question

and is payable on the first valuation day of the following

month.

Article 26 Financial Year

The financial year ends each year on 31 March.

Article 27 Duration of the Fund

The Fund is set up for an indefinite period.

Senningerberg,

 

 

 

 

 

The Management Company

Union Investment Luxembourg S.A.

Strassen,

 

 

 

 

The Depositary

DZ PRIVATBANK AG, Luxembourg branch
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The Fund at a glance

Fund UniRak ESG

Currency EUR

Securities ID No./ISIN code (class A) A1JQ10 / LU0718558488

Securities ID No./ISIN code (class -net-

A)

A1JQ11 / LU0718558728

Securities ID No./ISIN code (class C) A3CN38 / LU2338529535

Investment objective The aim of the UniRak ESG investment policy is, by an active management approach, to

enable investors to participate, over the medium and longer term, in the increase in

value of securities classified as sustainable on the basis of ethical, social and ecological

criteria. At the same time, care should be taken to ensure responsible corporate

governance and to pursue an appropriate return on the invested capital – , without

neglecting the economic and political risk.

Investors are advised that no conclusions concerning future performance can be drawn

from past performance; such performance may be higher or lower. No guarantee can

be given that the objectives of the investment policy will be achieved.

Active management approach The assets to be acquired for this Fund are identified on a discretionary basis by means

of a consistent investment process (“active management”). To implement active

management, Union Investment has established a research process. In this process,

companies of potential interest are analysed by the portfolio management, particularly

on the basis of data bank analyses, company reports and personal impressions. The

portfolio management makes decisions regarding the purchase or sale of a security in

compliance with the statutory and contractual rules. The reasons for purchasing or

selling may be, inter alia, the current market situation, changes in reporting on a

company, or cash flow within the Fund. Possible risks are also taken into account when

making investment decisions. Risks can be accepted when the relationship between risk

and reward is considered positive.

The fund does not reproduce any securities index, and its investment strategy is not

based on emulating the performance of one or more indices. The investment strategy

uses a benchmark (65% MSCI ACWI (Net Return) / 35% iBoxx EUR Overall (Total Return))

as a reference to be outperformed. No attempt is made to replicate the assets included

in the benchmark. The fund management may deviate considerably from this

benchmark and invest in securities that are not part of the benchmark.

As the Fund's assets and their weightings may differ significantly from the securities

which are included in the benchmark, the performance of the Fund may also differ

significantly from the performance of the benchmark.

Environmental and social characteristics

of the Fund according to Article 8 of

Regulation (EU) 2019/2088

(“Disclosure Regulation”)

Information on the environmental and/or social characteristics of the Fund can be

found in the annex “Pre-contractual disclosure for the financial products referred to in

Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852”.

Fulfilment of environmental and social

characteristics by outsourcing

companies

The information provided by the company entrusted with the portfolio management of

the Fund on the manner in which environmental and social characteristics of the Fund

are fulfilled as well as the information on whether a benchmark is used for this Fund

and whether and, if so, how this benchmark is aligned with the environmental and

social characteristics of the Fund, shall be identical to that provided by the Management

Company and shall be set out in the Annex “Pre-contractual disclosure for the financial

products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088

and Article 6, first paragraph, of Regulation (EU) 2020/852”.

Information according to Regulation

(EU) 2020/852 on establishing a

framework to facilitate sustainable

investment ("Taxonomy Regulation")

Information on the disclosure under Regulation (EU) 2020/852 on the establishment of

a framework to facilitate sustainable investment ("Taxonomy Regulation") of the Fund is

set out in the Annex "Pre-contractual disclosure for the financial products referred to in
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Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first

paragraph, of Regulation (EU) 2020/852".

Investment policy The Fund invests at least 80% of the Fund’s net assets in assets selected from a

sustainability perspective. The Fund promotes environmental and/or social

characteristics as part of the investment strategy within the meaning of Article 8 of

Regulation (EU) 2019/2088 (Disclosure Regulation). Further information on the

environmental and/or social characteristics of the Fund is set out in the Annex

“Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs

1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation

(EU) 2020/852” and can be found on the Union Investment website

(www.union-investment.de) under the relevant heading.

The Fund assets are mainly invested in international shares, equity-related securities and

from issuers worldwide, including from the emerging markets, issued as fixed and

variable interest-bearing securities, including zero bonds.

If the above are securities pursuant to Article 41 of the law of 17 December 2010, up to

10% of the Fund’s assets may be invested in asset-backed securities such as collateralised

debt obligations, collateralised bond obligations, collateralised swap obligations and

similar.

Furthermore, the Fund’s assets may also be invested in money market instruments from

issuers authorised under the Management Regulations.

Derivatives as well as instruments and techniques listed in the Sales Prospectus may be

used for investment and hedging purposes. Information concerning derivatives can be

found in the Sales Prospectus, section 6: “General information on derivatives, techniques

and instruments.

The Fund may also make use of the techniques and instruments for managing credit

risks, which are outlined in section 6 of the Sales Prospectus.

The Fund invests a maximum of 10% of its net assets in other UCITS or UCI within the

meaning of Article 4, point 1.1(e) of the Management Regulations.

In addition, the Fund may contain liquid assets.

Additional investment principles

Subject to the investment limits laid down in the paragraphs above, more than 50% of

the Fund’s net assets shall be invested in equity investments within the meaning of

Section 2(8) of the German Investment Tax Act (InvStG), which can be acquired for the

Fund in accordance with this Sales Prospectus.

This may take into account the actual equity investment ratios of UCITS and other UCIs

to the extent that units in these UCIs can be acquired.

Total Return Swaps The Management Company usually expects 0 to 20% of the Fund's assets to be the

subject of total return swaps. However, this is only an estimated value that may be

exceeded in individual cases. In total, no more than 35% of Fund assets may be the

subject of these transactions.

Securities financing transactions Repurchase agreements: the Management Company will not engage in repurchase

agreements for the account of the sub-fund.

Securities lending transactions: the Management Company will not engage in securities

lending transactions for the account of the sub-fund. In suitable market phases and

taking into account the sub-fund's investment strategy, 80% of the sub-fund's assets (in

the form of securities, money market instruments and investment units) may be

transferred to third parties as securities lending for an indefinite period. The

Management Company expects that, as a general rule, between 40 and 60% of the

sub-fund's assets will involve securities lending transactions. However, this is only an

estimated value that may be exceeded in individual cases. The actual part of the

sub-fund volume subject to securities lending transactions is listed in the relevant

semi-annual and annual reports.

Buy/sell-back transactions or sell/buy-back transactions: the Management Company will
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not enter into any buy/sell-back transactions or sell/buy-back transactions for the

account of the sub-fund.

Risk profile of the Fund The Management Company has allocated the Fund to the third-highest of five risk

categories. The Fund therefore has an increased level of risk.

Transferable securities entail risks as well as opportunities for price increases; they are

subject to the unpredictable influence of the performance of the capital markets or to

particular developments affecting a given issuer. Even when investments are carefully

selected, losses due to the financial collapse of issuers cannot be ruled out.

Investing in emerging markets entails particular risks, such as political changes, exchange

rate fluctuations, lack of stock exchange controls, taxes, foreign capital investment

restrictions and transfer risk, as well as capital markets which show slim market

capitalisation and might tend to be volatile and non-liquid.

The Fund's investment principles (e.g. investing in emerging markets) are associated

with increased levels of opportunities and risks.

This does not aĳect the Fund’s attribution to the above-mentioned risk class.

The Fund is subject to the risk that the individual sustainability expectations of investors

may deviate from the investment policy.

In order to increase its value, the Fund may carry out transactions in options, financial

futures contracts, forward exchange contracts, swaps, techniques and instruments for

managing credit risks or techniques or instruments for efficient portfolio management.

The aforementioned transactions may also be used for hedging purposes.

The leverage effect of options and warrants may result in a greater impact on the value

of the Fund's assets - both positive and negative - than would be the case with the

direct acquisition of transferable securities and other assets. To this extent, their use is

associated with special risks.

In this regard reference is also made to Chapter 6 of the Sales Prospectus: "General

information on derivatives, security financing transactions, techniques and instruments"

and to Chapter 14: "General risk information".

The relative VaR approach is used for monitoring and measuring the overall risk

associated with derivatives. The corresponding benchmark portfolio is composed of 65

% MSCI ACWI (Net Return) and 35 % iBoxx EUR Overall (Total Return) (comparison

assets).

The expected average sum of the nominal values or equivalent values of all relevant

derivatives (leverage effect) has been estimated to be 125% of the Fund's volume.

Risk profile of the typical Investor The Fund is suitable for investors who wish to take advantage of an investment in the

international equities and bond markets and who are prepared to take higher risks for

higher potential returns.

The sub-fund is not suitable for investors who want a secure income. Investors are

advised to refer to a specific holding recommendation in the current KID.

Currency risks

for euro investors

The Management Company can make use of techniques and instruments to hedge the

Fund against currency risks.

Use of income of classes A and -net- A Distributing

Use of the income of class C Accumulating

Certification Global certificates

Initial issue price per unit of class A

(incl. initial sales charge)

EUR 51.50

Initial issue price per unit of class -net-

A

EUR 50.00

Initial issue price per unit of class C

(incl. initial sales charge)

EUR 51.50

Minimum investment amount Not applicable
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Depositary DZ PRIVATBANK AG, Luxembourg branch

Costs borne by unitholders Dummy

Initial sales charge

(class A)

3%

Initial sales charge

(class -net- A)

0%

Initial sales charge

(class C)

3%

Redemption fee Not applicable

Costs which can be reimbursed from

the Fund's assets

Dummy

Management fee*

(class A)

1.2% p.a. calculated on the basis of the Fund's net assets per calendar day.

Management fee*

(class -net- A)

1.55% p.a. calculated on the basis of the Fund's net assets per calendar day.

Management fee*

(class C)

1.2% p.a. calculated on the basis of the Fund's net assets per calendar day.

Performance fee none

Costs for the provision of analysis

materials or services by third parties*)

none

Flat fee*)

(classes A, -net- A and C)

Furthermore, the Management Company receives an annual flat fee of 0.2% p.a. of the

Fund's net assets on a calendar day. The flat fee shall cover the following payments and

expenses:

a) Depositary fee;

b) custody and depository fees for the safekeeping of assets, in line with standard

banking practice;

c) auditors' fees;

d) costs for appointing voting proxies;

e) Costs of the UCI manager activities, such as the Fund’s bookkeeping, reporting and

notifications.

The flat fee shall be calculated on the basis of the Fund's net assets per calendar day

during the month in question and is payable on the first valuation day of the following

month.

Taxe d’abonnement 0.05 % p.a.

Fund creation 21 May 2012

Launch date of Fund / date of first

payment for classes A and -net- A

1 June 2012

Launch date of Fund / date of first

payment for class C

10 May 2021

Financial Year 1 April - 31 March

First financial year Fund creation – 31 March 2013

Reports First annual report: 31 March 2013

First half-yearly report: 30 September 2012

The report dated 30 September 2012 is the first report published.

Stock exchange listing Not planned

Distribution countries (class A) Grand Duchy of Luxembourg, Germany, Italy, Austria, Switzerland

Distribution countries (class -net- A) Grand Duchy of Luxembourg, Germany, Austria, Switzerland

Distribution countries for class C Grand Duchy of Luxembourg, Italy, Switzerland

Publication a
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Management Regulations and Special

Regulations

The notice of deposit of the Management Regulations and Special Regulations with the

Luxembourg Trade and Companies Register will be published on the information

platform Recueil Electronique des Sociétés et Associations ("RESA").

* For all other matters, reference is made to Article 13 ("General costs") of the Management Regulations and to the Special

Regulations.



Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU)

2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Sustainable investment
means an investment in
an economic activity that
contributes to an
environmental or social
objective, provided that
the investment does not
significantly harm any
environmental or social
objective and that the
investee companies
follow good governance
practices.

The EU Taxonomy is a
classification system laid
down in Regulation (EU)
2020/852, establishing a
list of environmentally
sustainable economic
activities.  That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Product name:
UniRak ESG

Legal entity identifier:
5299004C14QLOVPH3K47

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

  Yes  ×  No

 It will make a minimum of sustainable
investments with an environmental
objective: ____%

× It promotes Environmental/Social (E/S)
characteristics and while it does not have as
its objective a sustainable investment, it will
have a minimum proportion of 15% of
sustainable investments in economic activities that qualify as

environmentally sustainable under the EU
Taxonomy

with an environmental objective in economic
activities that qualify as environmentally
sustainable under the EU Taxonomy in economic activities that do not qualify as

environmentally sustainable under the EU
Taxonomy

× with an environmental objective in economic
activities that do not qualify as environmentally
sustainable under the EU Taxonomy

× with a social objective

 It will make a minimum of sustainable
investments with a social objective:
____%

It promotes E/S characteristics, but will not
make any sustainable investments

        

What environmental and/or social characteristics are promoted by this financial
product?

 ​

The Fund invests at least 80% of the Fund’s net assets in assets selected from a sustainability perspective. Sustainability
is understood to mean environmental (Environment – E) and social (Social – S) criteria as well as good corporate and
governmental management (Governance – G). Corresponding criteria include CO2 emissions, protection of natural
resources, biodiversity and water (environment), anti-corruption measures, tax transparency (governance) and health
and safety in the workplace (social). While taking into account environmental and/or social characteristics, the
Company invests in assets of issuers that apply good governance practices.
No benchmark has been identified to determine whether the Fund is aligned with the promoted environmental
and/or social characteristics.
 
Fulfilment of environmental and/or social characteristics by outsourcing companies
The Company has appointed another company to (partially) manage the Fund. This company takes into account the
previously described environmental and/or social characteristics of the Fund according to the Company's
specifications.
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Sustainability indicators
measure how the
environmental or social
characteristics promoted by
the financial product are
attained.

What sustainability indicators are used to measure the attainment of each of the
environmental or social characteristics promoted by this financial product?

The achievement of the Fund’s environmental and/or social characteristics is measured using sustainability
indicators. The sustainability indicators of this Fund are:
 
Exclusion criteria
Exclusion criteria are set by the Company for the acquisition of certain assets. Securities and money market
instruments of companies that do not adhere to the ten principles of the United Nations Global Compact are
excluded. The Company analyses the business activities of the companies in terms of all these principles.
Securities and money market instruments of companies pursuing controversial business practices within the
meaning of these principles will not be acquired. Controversial business practices include, for example,
problematic violations of the International Labour Organisation’s (ILO) core labour standards, including the
Basic Principles on Child and Forced Labour, or violations of the Universal Declaration of Human Rights or
Transparency International’s Anti-Corruption Guidelines.
Among other things, securities and money market instruments of companies are also excluded that:
 
- have turnover from outlawed weapons or nuclear weapons/systems; or
- use animal testing for non-medical purposes; or
- currently have turnover from the extraction of thermal coal; or
- have turnover from the cultivation and production of tobacco.
 
In addition, securities and money market instruments of companies that regularly generate turnover from the
production of oil or gas are excluded. This does not apply to the purchase of EU green bonds or other green
bonds of these companies (EU green bonds and other green bonds are described in more detail in the section
“What investment strategy does this financial product follow?”).

 ​

 ​

Furthermore, securities or money market instruments of companies with turnover of more than 5% in the
following business areas are excluded:
 
- armaments
- cannabis production (recreational use), gambling or alcohol production
- controversial genetic engineering, nuclear energy or pornography
- fracking or tar sands
 
In addition, securities and money market instruments of companies that generate more than 15% of their
turnover in armaments are excluded.
 
Securities and money market instruments of companies that generate more than 10% of their turnover from
coal-fired power generation are also excluded. This does not apply to the purchase of EU green bonds or other
green bonds from these companies.
 
Furthermore, assets of companies that are to be excluded from these benchmarks by the administrators of
Paris-aligned EU benchmarks in accordance with Article 12(1) of Delegated Regulation (EU) 2020/1818
supplementing Regulation (EU) 2016/1011 of the European Parliament and of the Council with regard to
minimum standards for EU benchmarks for climate change and Paris-aligned EU benchmarks will not be
acquired for the Fund. These are assets of companies that:
 
a) are involved in activities related to controversial weapons;
b) are involved in the cultivation and production of tobacco;
c) in the opinion of the benchmark administrators violate the principles of the United Nations Global Compact
(UNGC) initiative or the Organisation for Economic Co-operation and Development (OECD) Guidelines for
Multinational Enterprises;
d) generate 1% or more of its revenue from the exploration, mining, extraction, distribution or refining of coal
and lignite;
e) generate 10% or more of its revenue from the exploration, extraction, distribution or refining of oil;
f) generate 50% or more of its revenue from the exploration, extraction, production or distribution of gaseous
fuels; or
g) generate 50% or more of its revenue from electricity generation with a GHG emission intensity of more than
100 g CO2 e/kWh.
 
This does not apply to:
 
- EU green bonds and
- other green bonds, social bonds and sustainability bonds, for which the use of the issue proceeds according to
the issue documents is limited to the financing of economic activities (i.e. “use of proceeds instruments”), which
are not listed in Article 12(1)(a)–(b) and (d)–(g) of Delegated Regulation (EU) 2020/1818.
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The above exception for use of proceeds instruments does not apply where the issuing company violates the
principles of the United Nations Global Compact initiative (UNGC) or the Organisation for Economic
Co-operation and Development (OECD) Guidelines for Multinational Enterprises. EU green bonds, other green
bonds, social bonds and sustainability bonds are described in more detail in the section “What investment
strategy does this financial product follow?”.
 
Securities and money market instruments of countries are excluded if the country:
 
- is “not free” according to the Freedom House index,
- does not recognise international agreements and conventions (e.g. the Nuclear Non-Proliferation Treaty),
- has applied the death penalty in the last ten years,
- has a high level of corruption as measured by the Transparency International Corruption Perception Index or
- has a high greenhouse gas intensity as measured by Scope 1, 2 and 3 greenhouse gas emissions in accordance
with Regulation (EU) 2016/1011 of the European Parliament and of the Council on indices used as a benchmark
or to measure the performance of an investment fund in relation to its gross domestic product in financial
instruments and financial contracts.
 
Sustainability score
Depending on the type of issuer or investment fund, the sustainability score can cover the dimensions of the
environment, social aĳairs, governance, sustainable business and controversies and assesses the issuer’s or
investment fund’s sustainability level. In the environmental sector, the sustainability level is measured on the
basis of issues such as the reduction of greenhouse gas emissions, preservation of biodiversity, water intensity or
waste reduction. In terms of social affairs, the sustainability level is measured on the basis of issues relating, for
example, to the treatment of employees, the guarantee of health and safety standards, labour standards in the
supply chain, or the safety and quality of products
and services. When it comes to good corporate governance and governmental management, the Company
analyses compliance with good governance standards on the basis of data from various providers and research
from advisers on voting rights. The sustainability level is measured, for example, on topics such as corruption,
compliance, transparency and risk and reputation management. The Company uses sustainability ratings and
ESG indicators from external providers in order to obtain a comprehensive picture of the sustainability profile of
the issuers or investment funds and thus enable a comparison of them to be made.
 
Share of sustainable investments in the environmental and/or social characteristics
A sustainability indicator of the Fund is also its share in sustainable investments within the meaning of Article
2(17) of Regulation (EU) 2019/2088 (“Disclosure Regulation”). These are investments in economic activities that
contribute to the attainment of an environmental or social objective.
Only sustainable investments that are also part of the investments to achieve the environmental and/or social
characteristics of the Fund are taken into account.

What are the objectives of the sustainable investments that the financial product partially
intends to make and how does the sustainable investment contribute to such objectives?

​

The Fund shall also make sustainable investments within the meaning of Article 2(17) of the Disclosure
Regulation. The objective of these investments is to make a positive contribution to achieving the UN
Sustainable Development Goals (“SDGs”). Corresponding goals include the promotion of renewable energies
and sustainable mobility, the protection of water and soil and access to education and health. This still also
includes a positive contribution to the areas of energy efficiency, green buildings, clean water, environmental
protection, sustainable consumption and the social sector.
If securities or money market instruments of companies are invested in, sustainable investments are determined
by companies’ share of turnover with products and services in sustainable business areas that contribute to
achieving the SDGs. The Company’s share of turnover in environmentally sustainable economic activities within
the meaning of Article 3 of the Taxonomy Regulation, which contribute to the achievement of the
environmental objectives set out in Article 9 of the Taxonomy Regulation, may also be used to determine these
sustainable investments. If a company’s share of turnover can be determined using both methods, the higher of
the company’s two shares of turnover will be used.
If investments are made in a security or money market instrument where the issue proceeds are used to finance
environmental and/or social projects in sustainable business areas that positively contribute to the achievement
of the SDGs (such as investments in green bonds, social bonds and sustainability bonds), the entire investment
in the security or money market instrument is counted as sustainable. This also applies to securities or money
market instruments whose issue proceeds are not earmarked, but for which the achievement of the issuer’s
sustainability goals is measured by predefined metrics based on the environmental, social and/or governance
aspects of the SDGs (i.e. “sustainability-linked bonds”).
If issuers of securities or money market instruments are sovereign or quasi-sovereign institutions, the share of
sustainable investments is measured by the issuers’ positive contribution to achieving the SDGs and thus to
achieving an environmental or social objective. The positive contribution results from the achievement of the
SDGs as measured by the SDG Index (“Sustainable Development Report” of the Sustainable Development
Solutions Network) in relation to the income level of each country. The SDG Index shows the extent to which
the SDG targets have been achieved by the UN Member States. In addition, an internal quantitative analysis is
carried out to verify whether the number of SDGs on which progress has been made is greater than the number
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of SDGs for which an issuer exhibits a negative development in achieving the objectives.
When investing in investment units of the management companies of the Union Investment Group, a review of
the assets held in the Fund is carried out. If these assets are securities, the sustainable investments are
determined in accordance with the Company’s criteria described above.
If investments are made in the investment units of other management companies, sustainable investments are
also determined on the basis of the shares of turnover of the companies in the target fund in sustainable
business areas or environmentally sustainable economic activities. For this purpose, data from external data
providers on SDG- or Taxonomy-aligned company turnover are used. The data providers analyse how much of
the turnover of the invested companies of the investment funds contribute to achieving the SDGs or EU
Taxonomy.
 
In order to calculate the share of sustainable investments at overall fund level, the contribution of an issuer to
achieving the SDGs or to achieving the environmental objectives of the Taxonomy Regulation is aggregated at
overall fund level in accordance with the weighting of the assets in the Fund.
 
Data from external service providers is used to analyse these issuers and/or assets. The Company uses various
data providers in order to achieve the highest possible data quality. In addition, the Company carries out
automated and manual or random checks of the data.
The sustainable investments that are partially made with the Fund can potentially also contribute to the
attainment of the environmental objectives set out in Article 9 of the Taxonomy Regulation as investments in
environmentally sustainable economic activities within the meaning of Article 3 of the Taxonomy Regulation.
The investment strategy does not aim to invest in environmentally sustainable economic activities within the
meaning of the Taxonomy Regulation.
A description of whether and to what extent the investments included in the Fund are in economic activities
that are environmentally sustainable within the meaning of Article 3 of the Taxonomy Regulation can be found
in the annual reports published from the 2024 calendar year in the annex “Periodic disclosure for the financial
products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first
paragraph, of Regulation (EU) 2020/852”.

 

How do the sustainable investments that the financial product partially intends to make,
not cause significant harm to any environmental or social sustainable investment
objective?

In the case of sustainable investments within the meaning of Article 2(17) of the Disclosure Regulation,
which contribute to the achievement of an environmental and/or social objective, it is necessary to avoid
these objectives being significantly affected. For this purpose, the economic activities of the issuers whose
assets are invested in directly or indirectly through the acquisition of units in investment funds are checked
on the basis of certain indicators. Based on these indicators, an analysis is carried out to determine whether
investments in issuers can have a principal adverse impact on sustainability factors (“PAI”). Data from
external third parties may also be used for analysis. The relevant indicators are explained below.

Principal adverse impacts
are the most significant
negative impacts of
investment decisions on
sustainability factors relating
to environmental, social and
employee matters, respect for
human rights, anti-corruption
and anti-bribery matters.

How have the indicators for adverse impacts on sustainability factors been taken into
account?

The principal adverse impacts of investments on sustainability factors (“PAIs”) are taken into account
when acquiring securities, money market instruments and investment units. Indicators used to
identify these adverse impacts on sustainability factors from investments in companies are derived
from the following categories: greenhouse gas emissions, biodiversity, water, waste and social affairs
and employment. Indicators will be taken into account for investments in securities and money
market instruments from countries in the environment and social categories.
When selecting securities and money market instruments from companies and acquiring investment
units, PAIs are mainly taken into account by defining exclusion criteria and carrying out the valuation
based on a sustainability score. In the case of investments in securities of companies, this is also done
by conducting business dialogues and exercising voting rights.
For example, companies whose business practices have a significant adverse impact on the categories
described above are excluded. The PAI categories described above are also taken into account when
calculating the sustainability score. Adverse impacts on sustainability factors may result in a lower
sustainability score as described in the section “What sustainability indicators are used to measure the
attainment of each of the environmental or social characteristics promoted by this financial
product?”. In addition, the Company intends to achieve a reduction of the adverse impacts by taking
PAIs into account in corporate dialogues and in the exercise of voting rights.
When analysing countries, the PAI is taken into account by excluding those countries which have a
comparatively high greenhouse gas intensity as measured by Scope 1, 2 and 3 greenhouse gas
emissions relative to their gross domestic product. In addition, dependent states that have a low score
in the index issued by the international non-governmental organisation Freedom House, among
others, are excluded.

​
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How are the sustainable investments aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

The OECD Guidelines for Multinational Enterprises, the International Labour Organisation (ILO) Core
Labour Standards and the UN Guiding Principles on Business and Human Rights are also used in
decisions on sustainable investments. To this end, the Company has issued guidelines that address these
regulations. These guidelines are the “Human Rights Policy Statement” and the “Union Investment
Engagement Policy”.

The EU Taxonomy sets out a “do not significant harm” principle, by which Taxonomy-aligned investments
should not significantly harm EU Taxonomy objectives and is accompanied by specific EU criteria.

The “do no significant harm” principle applies only to those investments underlying the financial product
that take into account the EU criteria for environmentally sustainable economic activities. The investments
underlying the remaining portion of this financial product do not take into account the EU criteria for
environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social
objectives.

​​​

Does this financial product consider principal adverse impacts on sustainability factors?

​

Yes, As part of the Fund's investment strategy, the principal adverse impacts on sustainability factors are
taken into account in the investments made to attain the environmental and/or social characteristics.
A description of how the principal adverse impacts of investments on sustainability factors are taken
into account can be found in the section “How were the indicators for adverse impacts on sustainability
factors taken into account?”.
Information on the principal adverse impacts on sustainability factors is also available in the annual
report in the annex “Regular disclosure on financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852”.

 No

What investment strategy does this financial product follow?

​

The Fund’s investment strategy pursues an overall ESG approach in which the sustainable orientation of the Fund is to
be ensured by taking into account various sustainability factors. The general investment strategy of the Fund is
explained in the Special Regulations of this Sales Prospectus under Article 20 “Investment policy”.
Exclusion criteria are set for the acquisition of certain assets of the Fund. These criteria are described in the section
“What sustainability indicators are used to measure the attainment of each of the environmental or social
characteristics promoted by this financial product?”.
Subsequently, the past, present and announced sustainability activities of companies are analysed on the basis of a
best-in-class approach and/or a transformation approach.
When acquiring securities and money market instruments of companies, the sustainability score is used under a
best-in-class approach. This is described in the section “What sustainability indicators are used to measure the
attainment of each of the environmental or social characteristics promoted by this financial product?”. Securities and
money market instruments of companies that, according to their sustainability score, belong to the top half of
companies with such a score, are designated as sustainable in accordance with the Fund’s investment strategy.
In addition, within the framework of a transformation approach, further sustainability criteria are combined on the
basis of a systematic analysis and assigned to the companies of securities and money market instruments. In contrast
to the analysis under the best-in-class approach, these criteria do not refer to the companies’ past or present
behaviour, but to their behaviour in the future. Corresponding criteria are, among others, the corporate strategy (e.g.
striving for climate neutrality by the analysed company), planned investments (e.g. in new sustainable product
offerings or sustainable production methods) and governance of the analysed companies (e.g. inclusion of
sustainability targets in Management Board remuneration). The analysis of the criteria is based on company surveys,
internal research and the use of ESG indicators from external providers. Based on this analysis, a transformation score
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is assigned to the companies. This transformation score assesses the potential of a company to transform or align its
business model in a sustainable way in the future. Companies whose transformation score reaches a minimum value
of 3 on a scale of 1 to 5 are also designated as sustainable.
 
Green bonds, social bonds, sustainability bonds or sustainability-linked bonds (i.e. “sustainable bonds”) may be
acquired if
 
- the issuer uses the issue proceeds from a green bond exclusively for green projects in defined sustainable business
areas such as energy efficiency, renewable energy or sustainable mobility, and the issuer either
• takes into account Regulation (EU) 2023/2631 on European green bonds (EU Green Bond Standard (EUGBS))
(so-called “EU green bonds”) or,
• takes into account the International Capital Market Association (ICMA) Green Bond Principles (GBP) (so-called “other
green bonds”),
- the issuer uses the proceeds from a social bond for social projects, including in the business areas of affordable
housing, access to basic social services such as healthcare or schools, and affordable basic infrastructure such as clean
drinking water and sanitation, and the issuer takes into account the ICMA Social Bond Principles (SBP),
- the issuer uses the issue proceeds from a sustainability bond for a combination of green and social projects,
including in the GBP and SBP described by the ICMA and the issuer takes into account the ICMA Sustainability Bond
Guidelines,
- in the case of a sustainability-linked bond, the sustainability development of the issuer is measured on the basis of
predefined indicators, which are based on environmental, social and/or governance challenges of the relevant sector,
such as the Sustainable Development Goals or national climate change targets, and which are assessed on the basis of
sustainability targets such as the Paris Agreement on Climate Change or the reduction of CO2 emissions, and the
issuer takes into account the ICMA Sustainability-Linked Bond Principles
and, in addition,
- there is either an assessment of the issuer’s sustainable bond programme by an organisation independent of the
issuer, confirming the issuer’s alignment with the corresponding ICMA or EUGBS principles or guidelines, or
- the alignment with the corresponding ICMA or the EUGBS principles or guidelines is declared in the issuing
documents or in the annual report prepared by the issuer of the sustainable bond on its Green Bonds Programme and
the Company concludes in the course of its research process that the funds received through the issue serve the
aforementioned business areas or sustainability goals.
 
A detailed qualitative sustainability analysis of the investment approach underlying an investment fund is carried out
for the acquisition of investment units. This analysis includes in particular the integration of sustainability aspects
(such as CO2 emissions, respect for human rights and taking controversies and exclusions into consideration) into the
investment process, the division between
analyses developed internally and provided by third parties to support the selection of individual stocks as well as the
availability and quality of sustainability reports for the Investment Fund. In addition, this qualitative analysis analyses
the sustainability activities of the Management Company responsible for managing an investment fund. In particular,
the investment team of the Management Company responsible for the Investment Fund and its organisation as well
as the length of service and experience of the responsible employees are considered. The experience of the
Management Company in managing sustainable investment funds and the amount of assets under management in
sustainable capital investments are also analysed. In addition, the qualitative analysis of the investment units to be
acquired involves a systematic analysis of sustainability criteria in the environmental, social and corporate governance
fields. This is based on the ESG indicators of external third parties (e.g. indicator to achieve the UN Sustainable
Development Goals) in order to obtain a comprehensive picture of the sustainability profile of these investment funds.
It includes characteristics of the issuers of the Investment Fund’s assets with regard to environmental, social, good
corporate governance aspects and shares of turnover in sustainable business areas. Based on these characteristics, the
Investment Fund is assigned a sustainability score, which enables a comparison of the investment funds which can be
acquired. This is described in the section “What sustainability indicators are used to measure the attainment of each of
the environmental or social characteristics promoted by this financial product?”. On the basis of these key figures and
the analyses, the portfolio management decides within the framework of the research process whether an investment
fund is designated as sustainable.
 
As part of the investment strategy, the principal adverse impacts on sustainability factors are taken into account. More
detailed information on this is explained in the section “How have the indicators for adverse impacts on sustainability
factors been taken into account?”.
The Fund also seeks to make sustainable investments in accordance with Article 2(17) of the Disclosure Regulation.
More detailed information on the objectives of these investments is available in the section “What are the objectives
of the sustainable investments that the financial product partially intends to make and how does the sustainable
investment contribute to such objectives?”.
The Fund may predominantly acquire international equities as well as bonds of global issuers in euros, or mainly
currency-hedged, which are classified as sustainable on the basis of the processes described above.
When deciding on the acquisition of assets, economic and sustainability aspects are taken into account.
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The investment strategy
guides investment decisions
based on factors such as
investment objectives and
risk tolerance.

What are the binding elements of the investment strategy used to select the investments
to attain each of the environmental or social characteristics promoted by this financial
product?

Binding elements of the investment strategy that are used to attain the environmental and/or social
characteristics are
- the exclusion criteria set for the Fund (“Which sustainability indicators are used to measure the achievement
of each environmental or social characteristic promoted by this financial product?”),
- the best-in-class and/or the transformation approach (“What investment strategy does this financial product
follow?”),
- the principal adverse impacts of investments on sustainability factors (“How have the indicators for adverse
impacts on sustainability factors been taken into account?”) and
- the sustainable investments (“What are the objectives of the sustainable investment that the financial
product partially intends to make and how does the sustainable investment contribute to such objectives?”),
the details of each of which are described in more detail in the section indicated.

 ​ ​

​

What is the committed minimum rate to reduce the scope of the investments considered
prior to the application of that investment strategy?

​

The scope of the investments considered is not reduced by a minimum rate (of 0%) prior to the application of
this investment strategy.

   

Good governance practices
include sound management
structures, employee
relations, remuneration of
staff and tax compliance.

What is the policy to assess good governance practices of the investee companies?

The acquisition of securities and money market instruments of companies is also subject to the assumption
that they apply good governance practices. For this purpose, exclusion criteria have been identified to which
the ten principles of the UN Global Compact apply. The ten principles of the Global Compact include
guidelines for dealing with human rights, labour rights, corruption and environmental violations. In this way,
companies should respect the protection of international human rights and ensure that they are not complicit
in human rights abuses.
   

 

They shall work for the abolition of child labour and the elimination of all forms of forced labour, and for the
elimination of discrimination in respect of employment and occupation. They are intended to accelerate the
development and dissemination of environmentally friendly technologies, promote environmental awareness
and follow the precautionary principle in dealing with environmental problems. They should stand against all
forms of corruption, including extortion and bribery.
In addition, the Company requires issuers in whose securities and money market instruments the Fund is already
invested to comply with good corporate governance standards with regard to, among other things, shareholder
rights, composition and remuneration of the Board of Directors and Supervisory Board, corporate actions,
auditors and transparency. For this purpose, the Company analyses the corporate governance of the issuers. This
analysis is based, among other things, on the financial or annual reports published by the issuers and is
supported by data from various providers and research from voting rights advisors.
Furthermore, the Company advocates good corporate governance through the exercise of its shareholder rights
at the companies' general meeting.

What is the asset allocation planned for this financial product?

​

Asset allocation  describes
the share of investments in
specific assets.

  The assets of the Fund are divided into different categories in the graph below. Each share of the fund assets is
shown as a percentage.
“Investments” are used to record all assets that can be acquired for the Fund less loans taken out and other
liabilities.
The category “#1 Aligned with E/S characteristics” covers those assets that are transacted within the framework of
the investment strategy to attain the promoted environmental or social characteristics.
The category “#2 Other” includes, for example, derivatives, bank deposits or financial instruments for which there
is not enough data to be able to evaluate them for the sustainable investment strategy of the Fund.
  

   

​

The category “#1A Sustainable” covers sustainable investments according to Article 2(17) of the Disclosure Regulation.
This includes investments with which “Taxonomy-aligned” environmental objectives, “other environmental
objectives” and social objectives (“social”) shall be contributed to.
The category “#1B Other E/S characteristics” covers investments aligned with the environmental and/or social
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characteristics that do not qualify as sustainable investments.
 

               
Taxonomy-aligned activities
are expressed as a share of:

 turnover reflecting the
share of revenue from
green activities of investee
companies

 capital expenditure
(CapEx) showing the green
investments made by
investee companies, e.g.
for a transition to a green
economy.

 operational expenditure
(OpEx) reflecting green
operational activities of 
investee companies.

 
 
 

      

#1A Sustainable
≥ 15%

    
        Other environmental

≥ 1%

 

   
#1 Aligned with E/S

characteristics
≥ 80%

     

         

Investments
100%

       Social
≥ 1%

 

     #1B Other E/S
characteristics

   

#2 Other
        

          

           

#1 Aligned with E/S characteristics  includes the investments of the financial product used to attain the

environmental or social characteristics promoted by the financial product.

#2 Other  includes the remaining investments of the financial product which are neither aligned with the

environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics includes the following sub-categories:

- The sub-category #1A Sustainable  covers sustainable investments with environmental or social objectives.
- The sub-category #1B Other E/S characteristics  covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments.

​

How does the use of derivatives attain the environmental or social characteristics promoted

by the financial product?
​

The environmental and/or social characteristics of the Fund are not achieved through the use of derivatives.

 
To what minimum extent are sustainable investments with an environmental
objective aligned with the EU Taxonomy?

​

Within the framework of the Fund's sustainable investment strategy, sustainable investments are also made.
The sustainable investments that are partially made with the Fund can potentially also be those that could
contribute to the attainment of the environmental objectives set out in Article 9 of the Taxonomy Regulation as
investments in environmentally sustainable economic activities within the meaning of Article 3 of the Taxonomy
Regulation.
The investment strategy does not aim to invest in environmentally sustainable economic activities within the
meaning of the Taxonomy Regulation.
The minimum share of Taxonomy-aligned investments is therefore currently 0 percent.
A description of whether and to what extent the investments included in the Fund are in economic activities that
are environmentally sustainable within the meaning of Article 3 of the Taxonomy Regulation can be found in the
annual reports published from the 2024 calendar year in the annex “Periodic disclosure for the financial products
referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of
Regulation (EU) 2020/852”.
According to its investment policy, the Fund may also invest in sovereign bonds. There is as yet no recognised
method for determining the share of Taxonomy-aligned activity in sovereign bond investments.
Since the volume of investments in sovereign bonds in the Fund is subject to change, it is also not possible to show
a minimum percentage for Taxonomy-aligned investments excluding sovereign bonds.
Compliance with the requirements specified in Article 3 of the Taxonomy Regulation will not be confirmed by one
or more auditors or verified by one or more external third parties.
The Fund does not aim for Taxonomy-aligned investments in fossil gas and/or nuclear energy. Nevertheless, as part
of its investment strategy, it may also invest in companies that are also active in these areas. Further information on
these investments will be disclosed in the annual report, where relevant.
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To comply with the EU
Taxonomy, the criteria for
fossil gas include limitations
on emissions and switching
to fully renewable power or
low-carbon fuels by the end
of 2035. For nuclear energy,
the criteria include
comprehensive safety and

waste management rules.

Does the financial product invest in fossil gas and/or nuclear energy related
activities that comply with the EU Taxonomy1 ?

Yes:

 In fossil gas   In nuclear energy

× No

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any EU
Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission
Delegated Regulation (EU) 2022/1214.

​

Enabling activities  directly
enable other activities to
make a substantial
contribution to an
environmental objective.

Transitional activities  are
activities for which
low-carbon alternatives are
not yet available and among
others have greenhouse gas
emission levels
corresponding to the best
performance.

The two graphs below show in green the minimum percentage of investments that are aligned with the EU
Taxonomy. As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*,
the first graph shows the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the
investments of the financial product other than sovereign bonds.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures^
**As the extent of investments in government bonds in the fund is subject to change, the indicated proportion for investments without government
bonds is not binding and may vary.

​{/*< -- Links neben dieser Formel steht ein breitenloses Leerzeichen um die korrekte Ausgabe der Tabelle zu erzwingen!*/''

What is the minimum share of investments in transitional and enabling activities?
​

An indication of how and to what extent the investments included in the Fund are in economic activities that are
included in the shares of the enabling activities and the transitional activities referred to in Article 16 and Article
10(2) of the Taxonomy Regulation, respectively, will not be given for the reasons mentioned above.
The minimum share of investments in transitional and enabling activities is currently 0 percent.

 are sustainable
investments with an
environmental objective that
do not take into account
the criteria  for
environmentally sustainable
economic activities under the
EU Taxonomy. 

 What is the minimum share of sustainable investments with an environmental
objective that are not aligned with the EU Taxonomy?

The minimum share of sustainable investments with an environmental objective that are not aligned under the
EU Taxonomy is 1%.

​

What is the minimum share of socially sustainable investments?

​

The minimum share of socially sustainable investments is 1%.
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What investments are included under “#2 Other”, what is their purpose and are
there any minimum environmental or social safeguards?

​

Assets are acquired for the Fund for investment and hedging purposes that do not contribute to environmental or
social characteristics. Examples of such investments are derivatives, investments for which no data is available or
cash held for liquidity purposes.
No minimum environmental or social safeguards are taken into account when acquiring these assets.

Is a specific index designated as a reference benchmark to determine whether this
financial product is aligned with the environmental and/or social characteristics that it
promotes?

​

 Reference benchmarks are
indexes to measure whether
the financial product attains
the environmental or social
characteristics that they
promote.

No benchmark has been identified to determine whether the Fund is aligned with the promoted environmental and/or
social characteristics.

.
​

 

Where can I find more product specific information online?

More product-specific information can be found on the website:
​

https://www.union-investment.lu/fonds/-LU0718558488-fonds-A1JQ10/?portrait=5
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Union Investment Luxembourg S.A.
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